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NATIONAL POLICY AND ISSUES 


SHAANXI: MA WENRUI'S REPORT TO CPC CONGRESS 
HKO20249 Xian SHAANXI RIBAO in Chinese 19 Apr 83 pp 1-4 


[Report by Ma Wenrui [7456 2429 3843] delivered at the Sixth Shaanxi Provincial 
CPC Congress on 10 April 1983: "Strive To Open Up a New Situation in Socialist 
Modernization'"’--passages within slantlines published in boldface] 


[Text] Comrades: 


Now, on Eshalf of the Shaanxi Provincial CPC Committee, I present a report to 
the sixth provincial CPC Congress. 


//1. A Review of History and the Tasks for the New Era// 


Twelve years have passed since the fifth provincial CPC congress was held in 

the spring of 1971. In this period, our province, as well as the whole country, 
suffered from turmoil in the "Great Cultural Revolution" and took part in the 
struggle to smash the Lin Biao and Jiang Qing counterrevolutionary cliques. 
Since the 3d Plenary Session of the llth CPC Central Committee, we have ful- 
filled the task of straightening out guiding ideology, achieved a great his- 
torical turning point, and entered a new period of development in socialist 


modernization. 


Shaanxi is a province which suffered heavily from the 10 years of turmoil. The 
Lin Biao and Jiang Qing counterrevolutionary cliques exerted their control over 
Shaanxi. Kang Sheng venomously slandered the party organizations, party mem- 
bers and cadres of Shaanxi Province. Some individuals who threw in their lots 
with these cliques did many evil things in the 7 years they wielded power over 
Shaanxi. Adhering to an incorrect political tendency, the principal responsi- 
ble person of the provincial CPC committee committed a series of serious mis- 
takes in his work, thus causing heavy losses to the party organizations and 
various work in the province, and brought untold suffering to the vast number 
of party members, cadres and the masses. Several hundred thousand cadres and 
people were picked out and struggled against. More than 2,000 party and govern- 
ment cadres were tortured or persecuted to death. The majority of the members 
of the standing committees of the first four provincial CPC committees after 
the founding of the PRC were denounced as "traitors," "secret agents," "sworn 


followers of Peng [1756], Gao [7559] and Xi [5045]" and "diehard capitalist 
roaders." The majority of leading cadres at different levels were slandered 
as "class enemies." Many intellectuals were wrongly denounced as "monsters 
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Historical facts proved that the Shaanxi party organizations, including the 
underground party organizations, had a glorious re’ olutionary tradition and a 
history of struggle; the Shaanxi provincial CPC committees prior to the "Great 
Cultural Revolution" were loyal to the party, the people and the socialist 
cause; and the vast number of party members, cadres, masses and the irmy in 
Shaanxi have made tremendous contributions in the various periods of revolu- 
tion and rehabilitation. 


After the smashing of the "gang of four,'' the masses were in royal spirits and 
longed for the restoration of order. However, since the principal responsible 
person of the provincial CPC committee at that time covered up these cases for 
nearly 2 years, refused to implement the policy to rehabilitate those cadres 
who had been framed, and upheld his "leftist" practices in the economic field, 
the province witnessed setbacks in its operation to set to right things which 
had been thrown into disorder. Since the CPC central authorities issued the 
document calling for solving the problems of Shaanxi Province in August 1978 
and, in particular, since the 3d Plenary Session of the 11th CPC Central 
Committee, our province's work has been really carried out on the right track. 


It is in the last 4 years since the 3d Plenary Session of the llth CPC Central 
Committee that we have gone all out to set to right things which had been 
thrown into disorder. Under the correct leadership of the CPC Central authori- 
ties, the party organizations at all levels, the vast number of party members, 
cadres and the masses in Shaanxi Province have done a lot of valuable work. 
Consequently, the province has witnessed prominent historical changes in the 
political and economic situation. 


First, the practical and realistic ideological line has been resumed and car- 
ried forward. We achieved this, which was by no means easily won, in 
eliminating the long-standing influence of doctrinairism and personality cult. 
For a time, the discussion on the criterion for truth was ignored in Shaanxi, 
as the principal responsible person of the provincial CPC committee at that 
time held it up. After the 3d Plenary Session of the llth CPC Central Commit- 
tee, the provincial CPC committee tried in good time to mend its pace in the 
discussion, focusing its attention on redressing the ideological orientation 
of the leading groups at all levels; on breaking down the conventions of ''two 
whatevers;"’ on understanding the scientific system of Marxism-Leninism-Mao 
Zedong Thought accurately and in an overall perspective; and on setting up a 
firm concept of proceeding in everything from reality, integrating theory with 
practice, being practical and realistic, and justifying and developing truth 
in practice. This discussion, and later, the drive of widely and thoroughly 
Studying the resolution adopted by the 6th Plenary Session of the llth CPC 
Central Committee, enabled the leading cadres at all levels to deepen their 
understanding of the spirit of the 3d Plenary Session of the llth CPC 

Central Committee and strengthen their consciousness in emancipating the mind 
and using their brains to study new circumstances and solve new problems, and 
thus laid the ideological foundation for continually eliminating the "leftist" 
influence and implementing the line, principles and policies of the CPC Central 
Committee. On the other hand, in order to prevent the onesidedness which 
easily dominates people's thinking in face of a historical turning point, and 
the reemergence of the once-existing tendency of liberalization which inclined 
to negate the socialist road and the party's leadership, we launched a drive 
to educate the people to adhere to the four basic principles. 
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socialist democracy an 
means to eliminate all disgusting phenomena, such as anarchism, bDourgeo1s [fac 
Cc 


= 

ig " 14 } - - -~4 r rrTar -— leu “774 1- Ino 

lism, extreme individualism and the practice of wantoniy violating 
i tl ] ] Fc] 4 rail t+, the 10 veg ¢ — e 
jemocracy and the legal system, which had prevailed in the 10 years of turmoll. 


In the last few years, the provincial, municipal, county and district people's 
congress system has been strengthened, and standing committees of people's 
z>ress have been set up. The system of the staff and workers’ congress under 
ship of the CPC committee has been preliminarily implemented in 

ng enterprises. Political and legal organs at all levels 
stored and strengthened. With regard to social security, 
ementation of the guideline of overall consolidation, some 


1 aa 
and 


active criminals who seriously endangered social security were rigorously and 

omptly suppressed by law. Meanwhile, we have devoted more effort to educa- 
ting, persuading and redeeming juvenile delinquents. We have waged struggle 
against serious criminal activities in the economic field since last year. At 
present, social security throughout the province, in particular that in cities 
and towns, has been improved markedly. This is really a strong guarantee for 
the emergence and the development of a political situation characterized by 
stability and unity. 


Third, the guiding ideology for economic work has been redressed and clearly 
lefined. "Leftist" practices were the major mistakes which we had made in the 
ield of economic construction since the founding of the PRC. Having shifted 


our focal point of work, we are now faced with the grave tasks of summing up 
historical experience, sweeping away the "leftist" influence and redressing 
yur guiding ideology. If we fail to fulfill these tasks, we will not be able 
to smoothly carry out our modernization plan. In the progress of the masses' 
practice under the leadership of the CPC central authorities, we are becoming 
more and more conscientious in solving this problem. The provincial 
CPC committee and the party committees at all levels have taken a series of 
measures. In rural areas, we have begun to restore the economy, adopting more 
and more relaxed policies, enforcing various forms of the system of contracted 
responsibility with payment linked to output, drawing up and implementing the 
guideline for agricultural production which fits the local conditions of 
northern Shaanxi, southern Shaanxi, Guangzhong and other different areas, and 
readjust the internal structure of agriculture. In the industrial front, we 
have attached importance to the readjustment of its organizational structure 

d its composition of products, vigorously promoting the light and textile 
industries, increasing the production of daily consumer goods, actively 
idjusting the service orientation of the machine building industry, and push- 
ing the national defense industry to produce products for civil use as well as 
military products. On the other hand, we have trial-implemented the expansion 

enterprises’ self-decisionmaking, and have carried out the economic 

responsibility system and started overall consolidation in enterprises. In 


an, 


the field of commerce, in recent years, as we have helped a number of collec- 
tive commercial enterprises and individual industrial and commercial households 


to start business, the number of individual industrial and commercial house- 
holds in urban and rural areas has risen again to the level in 1957; some state- 
run commercial enterprises, by trial-implementing the system of contracted 
responsibility for management, have managed to reduce intermediate links in 
commodity circulation and are setting up new circulation channels. In the 
yverall economic work, we have stressed the key role of the improvement of 
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individuals including Lui Jianfu, Zhang Hua, Shao Xiaoli, Ma Junyou, 
and so on convincingly show that communism is not only a lofty ideal bi 
be a real practice as well. 


Fifth, we have achieved initial success in consolidating and improving party 
style and party discipline. Because of “he grave influence of the 10 years 
of turmoil, we were faced with two prominent and serious problems: one was 
the disunity, inefficiency and impurity of leading groups, and the other was 
the unhealthy party style. The masses longed for a change in this status 
quo. Since the 3d Plenary Session of the llth CPC Central Committee, in up- 
holding the "guiding principles for inner-party political life" as our guide- 
line, we have devoted great effort to the consolidation of party style and 
discipline and the restructuring of leading groups at all levels. First of 
all, we have cleared away once and once again the "three types of people,” 
and have basically solved the problems concerned in most units at the provin- 
cial, prefectural and county levels. We have paid attention to electing and 
promoting excellent young and middle-aged cadres, and widely carried out an 
educational drive on the line, principles and policies of the party among 
some 1.2 million party members. We spent more than 1 year in investigating 
cases concerning inappropriate practices of some leading cadres in the recruit- 
ment of staff and students, the transferring of residential registration and 
the distribution of houses, and have handled and taken remedial measures for 
most cases. 


Being satisfied with these initial changes, the masses said: “After all, they 
are communists!"’ Thus it can be seen that there is much hope for the improve- 


ment of party style. 


Sixth the livelihood of our people has been relatively greatly improved along 
with the development of production. One of the important problems that it is 
necessary to solve in the course of readjustment is to clarify that the goal 
of socialist production is continuously to satisfy the people's demands in 
their material and cultural lives, to fix a rational proportion between 
accumulation and consumption in the manner of seeking truth from facts sad 
correctly implement the basic principle of "people shou'd first be fed and 
then will be able to carry out construction. Since the 3d Plenary Session 

of the llth CPC Central Committee, the state has adooted many kinds of measures 
such as readjusting the wages of our staff and workers, raising the purchase 
prices of agricultural and sideline products and opening up diversified chan- 
nels to provide job opportunities and have thus markedly improved the people's 
livelihood. Over the past 4 years, 875,000 people in the urban areas of our 
province have been provided with jobs. More than 10 million square meters of 
housing has been newly provided for our staff and workers. The total amount 
of wages of the staff and workers in our province in 1982 was 46 percent more 
than that in 1978. The total amount of bank deposits of our urban and rural 
people has increased by 160 percent. Our peasants’ per capita annual income 
in 1982 was 85 yuan more than in 1978, an increase of 62 percent. In noxthern 
Shaanxi, we have already solved the problem of shortage of food and clothing 
and more than one third of the peasants there have moved into their new houses. 


In short, the past 4 years have been an uncommon period and a period in which 
we have advanced from victory to victory through bringing order out of chaos. 











//11. Building a Good Foundation for Invigorating the Economy and Doing a 
Good Job in Economic Reforms// 


While visiting Shaanxi last year, Comrade Hu Yaobang asked us to further emanci- 
pate our minds, conduct bolder reforms and strive to slightly exceed the target 
of quadrupling the gross output value in 1980 of industry and agriculture of 

the whole province by the end of this century. This demand conforms with the 
desire of the people in Shaanxi and it is also possible for us to do so. Our 
province is relatively rich in natural resources and has quite favorable con- 
ditions for developing agriculture, light industry, textile industry, power 
industry and industries using nonferrous metals and nonmetals as chief raw 
materials. Since the founding of the country, the national economy has 


developed considerably. 


Textile, power and machining industries have taken shape and the scientific 
and technical strength has also become relatively strong. A growth rate equal 
to and even higher than that required for slightly exceeding the target of 
quadrupling the gross output value was reached on many occasions since the 
founding of the country. Since the 3d Plenary Session of the llth CPC 
Central Committee, we have corrected "leftist" mistakes and found a correct 
way for developing the national economy. This is the basic guarantee for 
quadrupling the gross output value. Of course, there are still many contra- 
dictions and difficulties and we must make arduous efforts before we can ful- 
fill this task. We should have firm faith and struggle hard. 


In order to attain the magnificent goal at the end of this century, the most 
important thing is to do a solid job in the first 10 years. We must make great 
efforts, readjust various relations, have priorities in our work, resolutely 
conduct reforms and enliven the economy so that we can lay a good foundation 
for invigoriating the economy in the last 10 years. We must act according to 
the policies already formulated by the central authorities, effect a sharp 
turn in the guiding ideology for economic work and embark on a road along which 
we will proceed at a relatively more practical speed, achieve better economic 
returns and bring about more benefits to the people. At present, we must con- 
centrate our efforts on the work in the last 3 years of the Sixth 5-Year Plan, 
continue to implement the policy of readjusting, restructuring, reorganization 
and upgrading, increase the economic returns, maintain basic financial, credit 
and material balance and strive to effect a fundamental turn for the better in 
the financial and economic situation. By 1985, the total product output value 
of the whole province will reach 24.73 billion yuan, which is 31.6 percent 
more than 1980, with an average annual increase of 5.6 percent. Of this 
amount, the gross output value of agriculture will be 6.5 billion yuan, which 
is 32.1 percent more than 1980, with an average annual increase of 5.7 percent. 
The gross output value of industry will reach 13.9 billion yuan, which is 31.3 
percent more than 1980, with an average annual increase of 5.6 percent. 


Acccrding to the conditions of our province, from now until the end of this 
century, we should regard agriculture, daily-use consumer goods industries, 
industries producing raw and semi-finished materials, power industry, communi- 
cations, science and education as key points in developing the economy. We 
must further adjust the service orientation of the machine-building industry 
and actively carry out technical reforms in this industry. Defense industries 
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rive a definite answer to the following questions: wha 1s (the evei to which 


we need to and can possibly raise the national economy in our provi 


the first 10 years in order to lay a foundation? What economic departments, 
construction projects and products should we emphasize and concentrate our 
efforts on? How can we integrate the plan for developing the national economy 
with those for developing science and technology and for social development: 
Here, we w ‘d like to put forward some tentative ideas and general demands 


/We must continue to put agriculture in an important strategic position.// 


At no time should we decrease grain production. [In the meantime, we must make 
great efforts to develop a diversified economy and processing industry o 


t 


agricultural and sideline products and to increase the ratio of commodities. 

We must strive to increase the total grain output to more than 20 billion jin 
(800 jin per capita in the rural areas). Under normal conditions, the total 
grain output should remainaround 18.5 billion jin. The total output of cotton 
should exceed 3 million dan. We should also strive to bring about growth, by 

a big margin, of the diversified economy and commune- and brigade-run enter- 
prises. To increase the output of grain and cotton, efforts must be made to 
promote capital construction of irrigation, conservation of water and soil, 
natural and organic fertilizer and breeding of improved seeds. During the 
Sixth 5-Year Plan, it is necessary to complete eight large and medium-size 
water conservancy projects which are under construction in Shitouhe and Donglei 
and a number of small projects in other places. It is necessary to increase 
sources of irrigation water, which will cover 2.9 million mu of land. Together 
with the existing water supply sources, these increased sources wiil provide 
each peasant 0.9 mu of irrigated land. By 1990, the province will accomplist! 
the task of expanding three chemical fertilizer tactori 
group of small chemical fertilizer factories, thereby r. 
»9f producing synthetic ammonia to 600,000 tons. Meanwhile, efforts will be 
made to increase ! million tons of phosphate fertilizer by exploiting the 
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jin instead of the present 48 jin. In addition, we must energetically develop 


green manure while stepping up the production of organic fertilizers. The 
province will gradually set up and perfect a system of popularizing good 
strains of seeds. It will greatly intensify water and soil conservation work 
to control the loss of water and soil erosion in a comprehensive way. The 
work of building shelter belts in "three norths" [0005 0554] and in northern 
Weinan Prefecture and the work of building combination of forest and field 
crops in plain areas must be carried on without delay. We must do wel! i 

ing a basis for developing the production of tung oil, raw lacquer, 
walnuts, apples, red dates, tea, silkworms, woody oil crops and forest pr 
lucts. Within 5 years, the province will bui illi 


the same time, we must do our best to protect existing forests and s‘1 ict 
prohibit destructive felling of trees. We will continue our efforts 1 


develop grain production as qvickly as possible in the Guangzhong plain and 


the northern Shaanxi 47 to build the We 





Shaanxi hilly land into another granary of our province. We will vigorously 
popularize the experiences gained in the Heyang area in dry land improvement, 
and the cultivation of good strains of seeds to promote farm production. We 
must treasure every inch of land and tighten control over house building on 
cultivated land. While expanding the producton of industrial crops, we must 
make their geographical distribution more rational, and any misuse of farmland 
sown with grain is impermissible. We must energetically develop diversifica- 
tion to increase the total output value of agricultural production. In 
northern Shaanxi, stress must be placed on developing production of cashmere 
and lambswool; in central Shaanxi, developing the breeding of dairy goats; 

and in southern Shaanxi, the breeding of meat and draft cattle. We must speed 
up the development of the processing industry in sideline products, the fodder 
industry, embroidery, weaving, utilization of wild plants and exploitation of 
small mines. Great importance must be attached to the construction of moun- 
tain areas. We must seriously implement the spirit of the conference for 
developing mountain areas in southern Shaanxi so as to change the face of the 
area as soon as possible. 


//Energetic development of industry for consumer goods of everyday use.// 

We must continuously carry out the decision of the provincial CPC committee 
and government on the development of production of industrial consumer goods, 
continuously implement the policy of the "six priorities,'' strive to exchange 
the relatively weak state of our province's light industry, and enable the 
textile industry, with a given foundation, to show new and relatively great 
progress. We must stress the development of foodstuffs, small commodities, 
arts and crafts, products for tourists, garments, woolen textiles, small 
industries such as knitting, printing and dyeing, plastic industry, new-type 
construction materials, chemicals for daily use attractive packaging and other 
lines. We must chiefly increase the production of new-type products, famous 
and quality products, products required by the countryside, durable consumer 
goods of medium and high quality, and export products. We must improve 
quality, add to variety, ensure the manufacture of the right products for the 
market, and increase competitiveness. We must take all these efforts as our 
fundamental guiding ideas and strive to create a new situation iu the market 
for consumer goods of daily use. 


//Playing close attention to the building of industries for raw and other 
materials.// In the first 10 years, we must reform, open up and newly build 

a number of large and medium-size industrial and mining enterprises, including 
the Shaanxi electrolytic aluminum factory, the Shaanxi plate glass works, and 
gold, silver, lead, zinc and other nonferrous metal mines in Tongguan, Yuehe, 
tengxian and Zhashui. There must be a relatively big increase by 1985 in the 
production capacity for cement, tourmaline, caustic soda, soda ash, plate 
glass, rolled steel and other staple materials. This must be accompanied by 
still greater development by 1990. Thus, there can be a marked improvement 

in the backward state of our province's industries for raw and other materials. 


//Actively develop energy industry.// The production of coal, electricity and 
petroleum must be steadily increased. The raw coal mining capacity is to be 

increased by some 3.4 million tons in the Sixth 5-Year Plan period. The elec- 
tricity installed capacity will be increased by 2.8 million kilowatts by 1990. 
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The crude oil production will increase to 200, ) 
il and marsh gas will be actively popularized in rur areas, -size 
hydroelectric power stations will be built in ligt t C itions. 
'/Make every effort to change the backward situati it mmunications and 
transport.// Railway transport is one of the major factors dominating economl 
fevelopment in our province. In the first 10 years, we t Ee yur pace 
ind try by every means to achieve improvement. the Sixth 5-Year P ri 
we wili repair the feeder railway between Dongpo and Hanjing and reopen it t 
traffic, resume the building of the Podi-Qinjiachuan section of the Xian-Yanai! 
railway, and complete the initial phase of the building of the two trunk lines 
linking Xian to Ankang and Sanyuan to Zhongwei and the section linking 
Qinjiachuan to Qilizhen. The rebuilding of the existing railways and highwa 
will be speeded up so as to increase transport | garbled passag 
ireas will also be speeded up so as to link all communes with roads 
//Vigorously promote science and technology and education.// In the 
Sixth 5-Year Plan period, we will have to devote our main effort to tacklin 
the key problems in agricultural production, the food industry, the light and 
textile industry, the exploitation and saving of energy, the mining and 
exploitation of raw materials, the machine-buiiding industry, the electronics 
industry and lately developed technologies, as well as to popularizing the 
application of 44 important technological results. Every trade must plan its 
own scientific research projects, conscientiously engage in scientific researc! 
ind then actively popularize their research results. By ) #85, the enro! it 
‘tt colleges and universities will be 68,900 students, 29.4 percent increase 
ver 1980 figures; the number of graduate students will be 2,400, an increase 
if nearly 230 percent. At the same time, various types of technical secondary 
schools must achieve a fair development in the near future to keep in line 
with the needs of modernization. 
//lo increase production we must exert strict contro] over population.// 
Production and population are the two correlative key links which can never be 
neglected in order to fulfill the goal of re ratively well-off economy” 
by the turn of the century. Our province's total grain output has most 
doubled in the last 30 years since 1953. However, because the populat has 
ilso increased at a comparable speed while the area ot 1ltivated land has 
lecreased remarkably, the grain output per capita has f ed to increase a 
wide margin. The period from the late 1950's to the early 1970's witnessed 
1 high birth rate in our province. Now that the babies born in this peri 
ire entering the child-bearing age, this new high tide of births wili last 
until 1997. In the last few years, the natural population growth rate 5 
risen again, while the percentage of families applying for single-child certi- 
ficates has drastically dropped. These circumstances show that the task 
keep population growth under control is extremely important and arduou 1e 
CPC committees and the governments at all levels must attach equal impor 
to material production and birth control, devote extra rt t imi] n- 
ning work and we should never lower our guard against it must res 
take measures to deai a strong blow at the criminal t » f armil rls 
ind maitreating their mothers. We must bring the rising trend of ) 
growth under control in the Sixth 5-Year Plan period keep t rovii ’ 
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population below 31.4 million people by 1990 and 34 million people by the turn 
of the century. Only with this task accomplished can we raise the people's 
standard of living on the basis of production being quadrupled by the turn of 


the century. 


In order to stress the essentials and lay a solid foundation, it is necessary 
to adopt a series of concrete measures and conduct a great deal of painstaking 
work. The key is to earnestly sum up the historical experience of all fronts 
and departments, continue to eliminate the influence of the "left" deviation 
and carry out reform in a resolute and orderly manner. We must overcome the 
ideas of being content to remain mediocre and inspire our spirit to advance 
ahead. In the near future, we must do particularly well the following reform 


and work in the economic sphere: 


1. Further readjust and consolidate well the enterprises with the reform 


spirit. 


To consolidate enterprises means to carry out comprehensive administration 
over enterprises. This is the most important basic work for quadrupling our 
economy. Within the next 3 years, we must continue to consolidate all the 
industrial and commercial enterprises. The hallmark for consolidation work 
lies on whether we have properly done the various basic work of operation and 
management. We must do a good job in the following three aspects: First, 
Structural reform. Overstaffed administrative organizations must be simplified. 
The members of enterprise leading bodies should be capable, young and possess 
modern scientific and cultural knowledge. Chief leading posts of enterprises 
should be held by outstanding comrades who have the ability to create a new 
situation. Second, establish and perfect the various management and operation 
systems, including management on planning, quality, finance, material, produc- 
tion and science and technology, which must have strict rules and regulations 
and earnestly be put into effect. There has been no cost accounting or fixed 
quotas for production in a number of enterprises. Their products are outdated, 
which caused serious wastage. Such an abnormal state should not be allowed to 
carry on any longer. Third, the implementation of the economic responsibility 
system. We must resolutely break with the "big public pot," get rid of 
egalitarianism and eliminate the phenomenon of nobody being responsible. It 

is necessary to implement responsibility to every office, group, worker and 
management personnel. In the course of consolidating the enterprises, we must 
conscientiously consolidate the party's basic organizations and do a good job 
in rectifying the party and work style so as to strengthen the party leader- 
ship. 


It is essential to stress the key point in carrying out enterprise consolida- 

tion. The key of the whole province is to properly grasp the consolidation 

of 40 large and medium-size industrial enterprises. The output value of these 
40 enterprises amounted to 31 percent of the total industrial output value of 

the whole province in 1982. The proportion of taxes and profits delivered was 
even larger, of which the taxes and profits of 35 enterprises of the provincial, 
prefectural and city levels made up half of the revenue of the whole province. 
Provided the consolidation of these 40 enterprises is done well, it will play 
a decisive role in the economic development of our province. In carrying out 

enterprise consolidation, all prefectures, cities and trades should alsv have 

their own key points. 
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] attention should be paid to enterprises that have sufiere 
t ilar to those that have incurred serious losses. Last yea! 

cal industrial enterprises that incurred 4 loss ot over 

f which the amount of loss incurred in the 14 enterprises o: t 
netallurygi system made up 73 percen f the total sses in 
local industry of the whole province. The departments r is 
world should be instructed to adopt practical measures 
carry out consolidation and urge them to transform the aspect 


prises wi 


A 


thin a specified time, 
prises cannot be transformed within the given 


So aS to turn 


removed from his post and must not be transferred to another un 
Similar post. 

While doiny a good job in enterprise consolidation, it is neces 
ippropriate measures and further readjust the organizational, p 
nical structure of the enterprises, so that it will becom re 


2. Substitute taxes for profits and promote the attainment of 

results. 

[The implementation of substituting taxes for profits in state e 

in important reform in the economic management system. Th ’ 

ciple for carrying out this reform is: It should be favorable 

ment and perfection of the economic responsibility syst in en 
Cainment oi 


further enlivening tt 


results; and should 


also be advantageous 


economy and promoting the at 
the 


1e 


co co 


interests between the state, enterprise and worker, so that the 
the greater amount, the enterprise gets the medium amour ind ¢t 
gets the smaller part, and ensure the steady increase of revenu 
ust be carried out in two stages. First, we must levy a certa 
»f income tax on the profits gained by the enterprises, and the 


the circumstances of the enterprises, rationally distribute in 

ways the surplus profits (after levying taxes) between the stat 

Second, on the basis of the rational trend of the price system, 
a progressive income tax according to the amount of profit 

enterprises and also levy local taxes. At present, we must car 

first stage. The retorm in this respect has an import iri 

has already drawn up the plan and we must be sure to implement 

committees and governments at all levels should strengthen lea 
lepartments of economic work at various levels shoul luct m 
ind implement it in each enterprise. 

3 Abolish the "big public pot" and gradual practice the eco 
ilit stem 

[The implementation of the economic responsibility system ji in 

component part ot the reform in the economic system and 

to fully arouse the enthusiasm of the broad masses ) ir 

economy. In the next few years while doing a further 

of contracted responsibilities with payment linked t tput 


- ey 
we must gradually extend the responsibility system fr rura 
by conducting experiments and then extend it from agri re t 
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At present, it is the central task for rural work to stabilize, perf 
improve the system of contracted responsibilities with payment linke 
put. First, it must be stabilized. Once the responsibility syst 

we must not go against the will of the masses and rashly chang } 
it must be continuously extended. In the state agricultural, for 
animal husbandry and fishery farms and the collective forestry, animal hus- 
bandry, fishery and other occupations, where the responsibility system 1s not 
practiced or perfected, the system of contracted responsibilities with 

payment linked to output must be established and perfected in various forms. 
In commune and brigade enterprises and some developing projects, the system 

of contracted responsibilities for manager (director) can be put into trial 
implementation. The system of personal responsibility for cadres and the 
technical contract responsibility system must be actively popularized. Thirc, 
it must be perfected and improved. While practicing the responsibility sys- 
tem, we must give consideration to the interests of the state, collective and 
peasants. Jn 1983 and 1984 we must practice the contract system throughout 
the rural areas of the whole province and reorganize the financial systen, 
which must be regarded as the key link for perfecting and improving the 
responsibility system. 

The economic responsibility system practiced in industry, commerce and 
xther fields in cities and rural areas must be vigorous and also reliable. We 
must fully estimate the complexity of carrying out contracted operation and 
management in all trades and professions in cities, conscientiously conduct 
experiments and sum up experiences, and not rush headlong into mass action. 

The enterprises of industry, communications and transportation, building, 
commerce, service trades and catering at the county level and below can be 
carried out first. The basic method is to pay special attention to the combi- 
nation of responsibility, rights and benefits, persist in "giving consideration 
to the interests of the three integrations" and according to the state plan and 
market demand, work out the general objective of achieving better economic 
results in the enterprises, gradually classify and implement it at each level 
ind strictly assess and clearly demarcate rewards and punishment, so as to 
arouse the creative spirit and sense of being masters of all the workers and 
staff to ensure the attainment of the general objective. While practicing the 
responsibility system in operation and management, close attention should be 
paid to protect the benefits of the consumers, prevent the inappropriate and 
excessive increase of personal income and prevent the practices of forcing 

up prices. 


all 
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4. Reform the economic structure and develop the collective economy and 
individual economy in towns and country. 


In order to quadruple our economy, we cannot merely rely on the state enter- 
prises. While giving full play to the leading role of the state economy, we 
must go all out to develop the handicraft industry, industry, building, trans- 
portation, commerce, catering and service trades of the collective ownership 

in towns and country, go all out to develop commune and brigade-run enter- 
prises, various kinds of specialized households, those engaged in specialized 
jobs and new economic combination in rural areas and also appropriately develop 
individual economy. The spirit of the conference on the collective-run industry 











»! frowns i 1 countr ‘ j ry cne pl! IVI lai 
October 1982 should be continuously carr 1 
entire economic work in the near future, we nm 
development i tne ) 2-ctCive econom lu 

f the collective will be developed at ti! 
¢ nterprises of the wh e pe ple will be set j 
i111 avenues for the labor employment service 
emphasize running and developing collective 
that are indiscriminate or restrict, attack an 
economy must be resolutely abolished and be sul 
measures that support, lead, encourage and pr 
We must strive to exceed 2.7 billion yuan in 
‘ollective industry (including brigade-run ind 
the whole province, which will be 100-percent 
to reach 10.8 billion yuan by the end of the « 
percent increase over 1980. At the same time, 


individual! 
catering, 

which suit 
+} 


service 
t he nee 
run by 


ie 


ized househ 


Significance to tt 
the de lopment of 
ind actively help 


laboring m 
healthily d 
the specialized h 

l pr ce 
benefit, and n 
rder to 
we 


[In meet t 
-ountry, must 
science, techn 


+ 
Ui 


tation, marketing 


5. Reform the con 
ne of the shar 
ition channels ar 

reform the present 


grad iall y »stablis 
state commer 


forms, 


Ce as 

iri 
| , 

wholesale 


iccordance wit 


hecome centers f yr 
become centers for 
characteristics, t 
trades shi ild adop 


contracted respons 


- nor ‘72 tTrarwuwstt 
Onopodiize evervil 


. 7 . ef 
sociaiist nii 


important commodit 


laborers t 


ot act 


strenytnen 


engage in handicraft 


trade, transportation, h 
»>ds of the masses and where 


: | 
A 


lective. 
those doing special 


ind co 
IDS 
specialization 
commodity production. We 
the cooperative economy o! 
individual economy 

n running the various 

yu ind those 
-eding from practice, 


haste and sp 


the 


TY 


seho ] d > 
with undue 
he rapid 
ind promote t he 

information 
Droc 


and essing. 


” - - 3 
me rt lai Ss tem and enilver!l 
. ; , 
mtradictions in the enti 
e impeded imeretore, li 
| , 
commerciai system. ine ft 


. , 
h an open circulation syst 
rf ho ’ ae y f las nr _ a 
L ii€ PAG ILI: h ca tor aiid Lilie 


ion methods and variou 


rationally r 


should be 


nt 
the location of economic reg 
collecting and distribut i 
the interflow of commodit 


he state retail 


coumerce, 


t jifferent yperat ion met} 
ibilities for management 
ing, although it is the 


markets. First, we must 
ies that nceerns the nati 


The emerzer 


and social] 


doing 5] 


or ¢ 
volunt 


development of cor 


i‘ 


° 
. ‘ 
P 
ne 
¢ 
itd 
° r Y 
A 
> ° 
« e 
> 
> 
> rt 
> 
~ I 
‘re 
ae bh ok 
i * s y 
oc Com t 
wt Wu 


iz 
2 s 
rura 
A ha 
r he) 
\ i 
} 
+? j i 


if LNs’ 
> 
A 4 ; 
i ‘ 
i? ’ 
odit 
l1< 
, 
‘ 
iS» 
+ , 
a ii 
> 
_ « 
»¢ 
, 
+ t 


~~ < 
4 4 
= a + 
A 
-_ 4 ‘ 
~&* » 
. 
~ ~ 
> 
“ 
¢ JT 
- Wiis, 
tT 
> a 
. 
= 4 4 
2 
\ lve 
+ 
4 a4 
3 
WiiD - Ne 
4» 

. 
wi 
enc j 
' 

. we 
1 C 
3 
ice 3 Ua 
. “+ 
eii 
mhor 
Ai cis 


nst il] 
in tow 
i 
th 
cS | 
‘ e 


, 
. ‘ 
+ 
? a Yr Ce Cc 
“ 
wil pen 
i 
+ 
racrices 
re! 
+ 
A sv 
Cc ics 4 
ew. nomyv. 
+ +} > 
le — rit 
’ trv »] 
; te» 
id strive 
~ - 
Phe ; 
2 
s » 
erce, 
? t Ae 
rt er trades 
r ¢ , 
r } et 
) ST ( iagi™ 
. > 
DE ZTeé av 
~ nA 
. yi bal aiaws 
 * 
— , a 4 
. « 
nit Lne 
> ~_ “7? 
if \ ° lay 
‘ Pa | ’ 
ALIA L AVIS» 
> *} 
I ne 
: -~ - 
4 Ui Ud 
1] > os 
€ ‘ ric isiasli . 
> rr * 
i wns iti 
. 4 } 
n li@ i.ie€iacs 
ry, ’ _— 
L.rta T 
° 
, > a == 
| ‘ aa 4 s 
Y ? 
i ‘ 
| > 
r l L 
. > } . 
* WA it 
r 
t sit lc 
} > 
ine ite 
e ] 
a) } 4 
‘ 
} 
j I ii 
: j 
17 tw 
5. T 1l¢ ‘ 








livelihood; second, we must energetically improve the service quality o! state 


commerce; and third, we must guide, help and supervise the collective and 
individual c»mmerce through the business links between the state commerce and 
the administrative management and state economic levers. Provided we fulfill 
the three requirements, our socialist unified markets will be enlivened and 


wiil not be in disorder. 


It is necessary to accelerate the pace of reform on rural supply and marketing 
cooperatives. The basic guiding ideology for the reform is to resume the 
nature of cooperative commerce in the grassroot supply and marketing coopera- 
tives, strengthen the mass character of its organization, the democratic 
nature of its management and the flexibility of its operation. It is neces- 
sary to extend the range of operation and field of service and gradually turn 
the grassroots supply and marketing cooperatives into an integrated center 
that serves supply, marketing, processing, storage, transportation and tech- 
niques. The former county supply and marketing cooperative should be turned 
into a joint organization of the grassroot supply and marketing cooperative. 
In 1982 we conducted the experiment in Hu County. The experiment involving 
16 counties will also be appropriately carried out in the first half of this 
year and be popularized throughout the province by the end of this year. 


We must continue to relax the policies for the purchase, sale and transportation 
of agricultural and sideline products. The variety for assigned purchase must 
be reduced. The contract system must be practiced in monopolized purchase, 
assigned purchase and negotiated purchase. We must permit and support the 
transportation and marketing of the third category of agricultural and side- 
line products and first and second categories after fulfilling the late quota 
(except cotton) in various channels. Provided the state decrees are observed 
and it is subject to market management, the means and distance of transporta- 
tion and sale should not be limited. The production and sale of one's pro- 
ducts or operation on a commission basis must be allowed. Retail selling or 
wholesale purchase and reselling at a profit is also permitted. We must 
encourage joint operation and also support independent operation by the 


individuals. 


6. The structural reform of separating administration from commune and 
merging prefectures with cities must be appropriately carried out in an active 
and reliable manner and the leadership over economic work should be further 


strengthened. 


The system of counties being under the jurisdicrion of cities practiced in 
some economically developed regions is a successful experience of some of our 
neighboring provinces which has been proved by facts. In general, because 
the economy of various localities in our province is still underdeveloped and 
development is uneven, we cannot popularize it all at once. It must be under- 
stood that the fundamental purpose and requirement of this reform is to 
gradually practice the system of counties being under the jurisdiction of 
cities, with cities that have been economically developed as the center and 
the vast rural areas as the basis, so that the cities and rural areas are 
closely linked together. In this way, the superiority of both respects are 
given full play, each depend and support the other and it is advantageous to 
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research units directly under the province and the central authorities. We 
must strive to raise the voltage of the alternating current transmission and 
transformation irstallations to over 500,000 volts, so that some of the 
mechanical parts, electronic devices, large precision testing instruments and 
industrial furnaces and other products will meet the world standards of the 


1970's and early 1980's. 


At present, the main reason why advanced and applicable technology are not 
applied in many places of our provinces and the development of new products 
is too slow is that our management system and policies are irrational and 
unsuitable. Therefore, it is necessary to adopt various measures to reform 
the system and readjust the policies so as to ensure scientific and technical 
progress. From now on, we must regard the use of new technology and the 
increase of new products as important criteria for assessing the enterprises. 
The system of rewarding new products and technical innovation must be set up. 
Under the premise of stabilizing the prices, we must appropriately enlarge 
the quality price difference and practice high price for high quality and 
preferential prices for new products. The departments and enterprises at ali 
levels must work out programs for developing new products and eliminating 
backward products, and through overall balance, respectively, bring them into 
line with the plans at various levels. The transfer of technology on a paid 
basis should be proposed. We must encourage and support the establishment of 
a scientific and technical integrated body composed of the institutions of 
higher learning and scientific research units and production enterprises. 


8. We should vigorously increase our income and reduce our expenditures in 
order to overcome our shortage of funds. 


Shortage of funds is a major problem in our province's economic construction. 
In order to solve this problem, we should mainly rely on developing our economy 
and raising our economic results. We should regard supporting the development 
of production, strictly practicing thrift and raising our efficiency as the 
basic guideline for our financial work. Our policies mus* be formed so as to 
be capable of encouraging all localities, departments and units to open up 
their sources of income, reduce expenditures and increase production, income 
and accumulation of funds; of mobilizing all the people to raise funds, con- 
centrate their dispersed funds on the construction of key projects and on 
technical renovation; and of strengthening our management over financial 
expenditures, arousing people to pay attention to practicing strict thrift 

and encouraging them to do things in a thrifty manner. Those counties that 
have for a long time lived on the financial subsidies of the state should 
formulate concrete measures and policies in order to put an end to or reduce 
their dependence on state subsidies by stages and in -roups. All enterprises 
with financial income should strive to increase income and reduce expenditures 
in order to increase the financial revenue of the state. Our inspection over 
the enforcement of financial discipline should not be restricted to giving 
verbal praises and criticism. We should award those who are prominent in 
obeerving financial and economic discipline and who have achieved merits in 
this aspect and punish those who are involved in any serious violation of 
financial and economic discipline. Under the prerequisite of protecting the 
legitimate interests of the various localities, departments and units, we 
Should strengthen our work in managing and readjusting the funds not included 
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ivilization and give full play to its tremendously great role in promoting 


~- 


and ensuring the success in our socialist modernizati 


The construction of socialist spiritual civilization consists of two aspects: 
cultural construction and ideological construction. Its ma 
raise the moral level of all people and turn them into peop 
morality, culture and a sense of discipline, and at the same time to estai 
ind develop a new type of social relations between people. This requires long- 
term steadfast effort. At present and for a time to come, we should f 
satisfactorily do the following things: 


1. We should carry out cultural construction under the guidance of communi 
ideology. The popularization of education and the prosperity of science an 
culture are not only important conditions for the construction of material 
civilization, but are also of great significance in the formation of the lofty 
realm of thought and moral habits among the masses of people. Because of the 
shackle of the “leftist” ideology and the concept of small production, the 
erroneous idea of looking down at education, science and culture prevailed in 
our party for a long time. We must resolutely eliminate this idea. 


Education is the foundation. In the fina] analysis, whether or not we can 
satisfactorily achieve modernization depends on whether or not we have a suf- 
ficient number of people with ability. The discovery, training and employment 
Ff people of ability is a vital major task for the future of our cause and 
nation. The task of our education is to train people of ability. We must 
really regard education as a key strategic task and make preparations for 
various construction tasks by training the necessary personnel beforehand. 
schools of all kinds and at all levels must continue to implement in an all- 
round manner the party's educational policy, strive to raise the quality of 
our education and enable everyone who receives an education to develop morally, 
int-llectually and physically in an all-round manner. We should increase our 
intellectual investment. In the future the rate of increase in educational 
investment should be greater than that in economic development. We should 
gradually readjust the proportional relationships between education and socio- 
economic development and between the education of various kinds and at various 
levels. By 1985, primary school education should be popularized in mst areas 
in our province and before 1990, we should basically fulfill the task of 
popularizing primary school education throughout our province. We should 
strive to popularize junior middle school education in our urban areas by 
1985. As for our middle school education, our main task is to continue to 
satisfactorily grasp structural reform and vigorously develop professional and 
technical education. We should speed up the progress of the reform in rural 
education. Except for a small number of full-time ordinary middle schools that 
we are to preserve, all other middle schools in rural areas should be turned 
into agricultural midd!*# schools or various kinds of professional middle 
schools. Courses of professional techniques should also be universally given 
in rural ordinary middle schools. In our higher education institutes, we 
should conduct reform in their structures, management system of education and 
scientific research, logistic work and recruitment system. We should 
ippropriately readjust the course offered in these institutes and enlarge the 
scale of recruitment of courses in urgent demand in order to train more profes- 
sional personnel for the state and, in particular, to open up the path for 
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We should strengthen our ideological construction centering on education 
in communist ideology. For this, our chief task is to carry out education in 
communist ideology, help an increasingly large number of members of our 
society to foster a world outlook of dialectical and historical materialism, 
train the labor and work attitude of wholeheartedly serving the people and 
teach peopie to combine their personal interests with the interests of the 
collective and the state and to subordinate their immediate personal interests 
to long-term common interests. This kind of education must be carried out in 
light of the adherence to the current policies, such as distribution according 
to labor. In the coming 5 years, we should adopt all effective methods to 
popularize education in ideals, morality, discipline and the legal system 
among the people throughout our province, especially party members, youths 
and children. We should regard this as a basic measure for guaranteeing our 
economic development and bringing about a basic turn for the better in our 
party work style and the general mood of society. 


In carrying out ideological construction, we should strengthen the party's 
ideological and political work. This is one of the fundamental ways to exer- 
cise our party's leadership. It is also an important guarantee for adherence 
to the orientation of the socialist modernizations and a powerful motive force 
to mobilize the broad masses of people to display their initiative and crea- 
tiveness. During the current period of theoretical turning point, our 
ideological and political work is faced with particularly arduous tasks. 
Because of the serious negative influence of the 10 years of civil disorder 

in people's thoughts, or practical work, we wust continue to bring order out 
of chaos and eliminate the influence of "leftism."' At the same time, we should 
also prevent and overcome the trend of bourgeois liberalization. Because from 
now on, we will stress reform to destroy the old and establish the new, we will 
inevitably encounter all kinds of resistance. Because class struggle will 
continue to exist within a certain scope and because of the erosion of the 

old habits of private ownership and of the capitalist degenerate ideology from 
abroad, some people have been engaged in unhealthy practices such as "looking 
at everything in terms of money" and exploiting their power of office to get 
thinzs done through influence. Some of them have even committed crimes. The 
struggle between the erosion of capitalist ideology and the counter-erosion 

of socialist ideology will continue for a long time. All this proves that we 
must strengthen our party's ideological and political work. Ideological and 
political work is still the lifeline of our economic and all other work. 


In order to carry out ideological construction and strengthen our ideological 
and political work, we should again carry out study in the organizations of 
all trades and professions and at both the upper and lower levels. On the one 
hand we should strengthen education in the basic theory of Marxism-Leninism- 
Mao Zedong Thought. In the coming 5 years, all leading cadres at and above 
the county level, all cadres in the party, government of mass organizations 

at and above the county level and all cadres engaging in econmic, theoretical 
and propaganda work should study, in a realtively systematic manner, some 
subjects such as the three parts of Marxism and the history of Chinese revolu- 
tion. On the other hand, we should also make great efforts to master some 
indispensable modern scientific and professional knowledge and knowledge of 
the science of administration and management. Among our ordinary cadres and 
masses of workers and peasants, especially youths, we should also popularize, 











in a planned manner, some basic common sense ncerning f{ itics a : cul- 
tural and scientific knowledge. At the same time we should often carry out 
education in the situation and tasks and in the party's policies and principles. 
We should continue to deepen and widen che publicizin i impiementation o! 
the spirit of the 12th Party Congress. In our rural area we shou enable our 
broad ranks of peasants to have an all-round and deep understanding of the 
spirit of the 12th Party Congress and the party's various rural principles 

and policies centering on the key idea that our rural work should facilitate 
making our broad ranks of peasants rich as soon as possible. Thus we will 
imbue our peasants with the courage to become rich through labor and the idea 
of taking the interests of the state, collective and individual into account. 
In our factories and mines, we should close combine education in the basic 
knowledge of Marxism with the ideological education related to various key 
tasks and mobilize the broad ranks of staff and workers to stand at the fore- 
front of the reform and satisfactorily conduct production. We should incor- 
porate our ideological and political work in all our economic activities and 
vocational work and all areas of the masses’ lives in order to imbue our 
ideological and political work with a greater combat effectiveness, persuasive 
force and attraction. Vigorously citing typical advanced examples is a method 
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villages by the army and the people. We should oppose mercenary marriages, 
eliminate superstition and ban gambling. We should continuously promote the 
improvement in the general mood of society and establish a new prevailins 
socialist custom. 

Our party committees at all levels should strengthen their leadership over 

the ideological and political work, overcome the trend of concentrating al] 
energy on economic work while neglecting the party's political and ideolozica!] 
leadership and concentrate time and energy to satisfactorily do their ideo- 
logical and political work. All departments of economic administration, 
propaganda, culture, education, organization, discipline inspection and justice 
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3. We should improve and strengthen our work related to intellectuals. Dur- 
ing the new period of socialist modernization, the intellectuals play a par- 
ticularly important role. Generally speaking, they are a part of the working 
class and are the part that has a relatively great mastery of modern science 
and culture and constitute a necessary intelligent factor for modernization. 
Without intellectuals, it will be impossible to build socialist material 
civilization, but intellectuals are even more indispensible for the construc- 
tion of our socialist spiritual civilization. The 12th Party Congress stressed 
that we should "pay particular attention to giving full play to the role of 

our intellectuals." We should correct the currently emerging foolish and 
backward idea that we are not attaching an "excessively great" importance to 
and giving "much too high" a status to our intellectuals. We should also 
correct the erroneous practice discriminating against intellectuals. We should 
vigorously prepare public opinion for respecting knowledge and intellectuals. 


Our province has a realtively strong contingent of intellectuals, but we have 
failed by far to give play to their proper role. Some localities suffer from 
a sharp shortage of personnel and others have a large number of personnel 
lying idle. Some of our scientific and technical workers are employed in 
posts that have nothing to do with their professional skill and a few of them 
even continuously received unjust treatment. This situation has given rise to 
a tremendous waste of personnel resources and is cxtremely detrimental to the 
four modernizations. In implementing the province's development plan and 
tackling scientific and technological problems, we should give first priority 
to actually solving the problem related to the management and employment of 
our scientific and technical contingent. The department of science and tech- 
nology of the provincial CPC committee and the provincial science committee 
should closely cooperate with one another and gradually manage to rationally 
assign, transfer and employ our intellectuals in order to enable them to dis- 
play all their abilities. Particularly, we should exercise unified management 
and concentrate and coordinate all strength to tackle some major scientific 


research projects. 


We should continuously inspect and supervise the implementation of the party's 
policies related to intellectuals. The key to this is to make efforts to 
create the necessary working conditions for our intellectuals and give full 
play to their role in the construction of the two civilizations. We should 
vigorously cite the typical examples of fine intellectuals who have made 
contributions to the four modernizations. As for those intellectuals who have 
scored outstanding achievements, we should resolutely break away from the old 
conventions and promote them to important posts. We should continue to 
readjust the jobs of our scientific and technical personnel and manage to 
become good at discovering and employing people's abilities. We should 
enthusiastically help our intellectuals to consciously arm themselves with a 
communist world outlook. We should encourage and support them to go among the 
masses and into practice, particularly to rural and remote border areas, to 
display their talents and serve the people and socialism. We should satis- 
factorily arrange the lives of scientific and technical workers, and pay 
special attention to solving the problems related to the lives of middle-aged 
intellectuals. We should severely criticize and even carry out necessary 
Struggle against the erroneous practice of stubbornly refusing to imp lement 
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is necessary to establish an equal relationship among men and a correct rela- 
tionship between the individual and the society according to the principle of 
socialist democracy. It is necessary not only to ensure the just freedom and 
rights of the people but also to educate the masses to cherish and correctly 
exercise their democratic rights so that democracy can develop healthily. 


Further consolidation and strengthening of the broadest patriotic united front 
constitutes a very important component in the building of socialist democracy. 
Party organizations and united front work departments at various levels should 
further carry out the party's policy of "long-term coexistence and mutual 
supervision" and the principle of "treating each other with all sincerity 

and sharing weal and woe" and pool wisdom and strength from various sources 

in order to serve socialist construction with one heart and one mind. It is 
necessary to energetically assist the people's political consultative confer- 
ence in launching various activities and doing a good job in political 
consultation and democratic supervision. It is necessary to conscientiously 
respect the various democratic parties and other mass organizations and give 
them a free hand in independently carrying out work within the scope of rights 
and duties prescribed by the constitution. It is also necessary to strengthen 
our contacts and cooperation with nonparty and democratic personages and other 
patriotic figures. 


The socialist legal system serves as a guarantee for socialist democracy. The 
legal system and democracy have always been an entity that cannot be separated. 
Attaining a high level of socialist democracy should be closely integrated 
with the improvement of the socialist legal system so that socialist democracy 
is institutionalized and codified into laws. It is necessary to resolutely 
safeguard the integrity of the laws and conscientiously observe and enforce 
the laws already enacted and fix responsibility for violation of laws. We 
should quicken our peace in building the legal system. Judging from the 
actual conditions in our province, in addition to continuously formulating 

and improving local laws and regulations, it is necessary to conduct systematic 
education in the legal system among all the people step by step in a planned 
way. At present, it is necessary to take the constitution as basic teaching 
material and conduct intensive education in the rights and duties of citizens, 
sense of law and legal knowledge among the cadres and masses in order to raise 
the consciousness of all the people in knowing, abiding by and safeguarding 
the laws. It is especially necessary to step up education among party cadres 
so that the broad section of party members understand that their words and 
deeds must be kept within the bounds of the constitution and laws and that 
under no circumstances does the party allow party members to enjoy any 

special privileges beyond the bounds of the constitution and laws. Only when 
party members take the lead in abiding by and safeguarding the legal system 

is it possible to effectively rectify the previous abnormal situations charac- 
terized by the “substitution of the laws with power" and the "substitution of 
the laws with one's words." At the same time, it is also necessary to 


strengthen the ranks and organs of political and legal work, conscientiously 
reorganize the leading bodies of the political and legal work organs at various 
levels, step up the training of political and legal cadres and personnel, 
conscientiously solve the outstanding problems in the ranks of political and 
legal work and improve their political and professional quality. 
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accordance with the principle of strict and swift punishment. 
stances should we be indifferent or softhearted toward them. 
In improving social order, it is necessary to adhere to the principle of 
"comprehensive treatment" by integrating the special institutions with the 
broad masses of people and turning from passive into active "“security.'' The 
various departments and units should extensively set up the public security 
responsibility system and fix the responsibility to individual persons. It 

is necessary to rely on various social forces and adopt various methods in 
conducting education in knowing the laws and abiding by them. It is necessary 
to strictly differentiate between the two types of contradictions and to be 
good at correctly handling the contradictions among the people. Efforts should 
be made to prevent the intensification of the contradictions and, as far as 
possible, turn negative factors into positive ones. We should strengthen 
education among the youths and adolescents, especially the work of helping and 
educating the youths and adolescents who have violated the laws or taken a 
wrong step in life, in order to prevent and reduce crimes. It is necessary 

to set up and strengthen the public security work and the civil mediation 
organizations at the grassroots level. By taking a series of measures and 
opposing and checking various unhealthy tendencies and unlawful acts, we can 
strengthen neighborly unity and family harmony, change the general mood and 
Dutlook of villages and streets and foster new socialist habits. 


The army and the militia are a great steel wall defending the socialist mother- 
land, an instrument of the people's democratic dictatorship and an important 
force in building socialist material and spiritual civilization. We should 
adhere to the various systems of the party's leadership over the army and 
militia, which have proved effective over the years. It is necessary to 

launch the "two supports" activity in a deepgoing way and further strengthen 
the unity between the army and the government and between the army and the 


people in order to ensure the smooth progress of the socialist modernization 


program. 


Party Building and the Rectification of the Party and Work Style 


Doing a good job of party building provides a fundamental guarantee for the 
victory of socialist modernization. In an effort to turn the party organiza- 
tions at various levels throughout the province into strong cores for leading 
the cause of socialist modernization, it is necessary to set stricter demands 
on party members, increase the combat effectiveness of party organizations 
and adhere to and improve the leadership of the party in accordance with the 
requirements of the new party constitution as well as the features and needs 
f the new period. In the next few years to come, we should concentrate on 
doing the following tasks: 

|. Resolutely carry out institutional reform to ensure that the ranks of the 
cadres become more revolutionary, younger in average age, better educated and 
more professionally competent. 


As an important component of the entire reform, the institutional reform is 
the focal point of our party's work in 1983. In carrying out the institutional 
reform, our basic point of departure is to streamline the administrative 








structure, reduce personnel, reorganize tt i ies a impr 
efficiency in order to suit the features and needs of the ew perl 
modernization drive. This is a profound revoluti . Wes ild as 
resolut attitude toward it and take an active part in it with reli 
ind careful work. The tasks in the first stage the institutional r 
arty and zovernment organs at the provincial level! ive -en basi 
leted. It is necessary to quicken the steps and further aid the re 
a deepgoing way. Efforts should be made to complete t! institutiona 
at the prefectural and city levels by the end of September. The instit 
reform at and below the county level should be completed this winter 
spring. 
Fnergetic selection and promotion of outstanding middle-aged and 1 
to leading bodies at various levels constitutes the core ; id the k 
the institutional reform. This refers to the selection an? promotion 
ntellectuals who have stood the test of practical struggles over th 
including the cadres of worker and peasant origin who e rich practi 
experience and a fairly high cultural standard. [In our province, the 
lot of outstanding specialized persons. Provided th we discard err 
viewpoints, we can find cadres near at hand. We should adhere to the 
rinciple of appointing people according to their political integrit 
ibility. In seeking cadres, we should boldly adopt the method of dem 
recommendation. We should adhere to the principle of appointin eop!] 
cordi to their political integrity and ability, oppose the practic: 
ippointing people by favoritism and watch out for and prevent facti 
ference. It is necessary to ensure political soundness, age limit and 
standard. Efforts should be made to prevent the "five kinds of peop] 
sneaking into the leading bodies and those have sneaked into the lead 
should be resolutely removed without exception. A large number of t 
iddle-aged and young cadres, not a few of them, should be selected an 
moted t leading bodies at various levels. 
Doing a good job of the work toward old cadres who have retreated to t 
econd and third lines has a strong bearing on the genuine operati 
yid and new cadre ind the succession of the new to the ld. t 
who have performed meritorious deeds for the revoluti ould proces 
the overall situation andenthusiastically help and pport young me 
h jering heavy tasks. The comrades who have been new! romot« t 
positions should sincerely respect and care for the o idres an 
their ble character ind fine work style. The organi ind pers 
lepartments should make appropriate arrangemen for | take good car 
ld adres. 
According the stipulation of the party constitution, the current provir 
P iwress will bring forth through election pr inci isor 
ine inspection committees. Party committees at id al e the int 
hould a » bring torth discipline inspectior itt itt er 
ymrades serving as advisors. The CPC Central mitte: is al leci 
et in advisory committee in Xian City. The establishment f tt , 
ind di ipiine inspection committees and the ji titut f ivis 
system also constitute an important reform of part fitutior v 
ynscientiously do a good job of it in an effort t rther rengthe 
building 
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Extensively training cadres in rotation and speeding up the training ot! 
competent persons constitutes a strategic task related to the institutional 
reform. Due to some historical reasons, the cultural standard of the cadres 

in our province is relatively low. It is therefore particularly necessary to pay 
close attention to the training of cadres in rotation. We should concentrate 
on training cadres at and above the county level, middle-aged and young cadres 
under 50 and cadres who have certain practical experience but low cultural 
standard. Great efforts should be made to run party schools well and to con- 
duct regular training of cadres. It is necessary to bring into full play the 
role of colleges, universities and technical secondary schools in the training 
of cadres. Special efforts should be made to raise the cultural standard of a 
large number of cadres to that of technical secondary school or above after 

2-3 years of study. At the same time, it is necessary to adopt various means 
to organize in-service training. Starting from this year, we shall select and 
assign a number of outstanding graduating university students every year for 
intensive training at the grassroots level. After training, the superior ones 
will be gradually selected for promotion to leading posts. In future employment 
and promotion of cadres, it is necessary to regard the record of formal school- 
ing and actual cultural standard as important as working experience and practi- 
cal working capability. It is necessary to attach importance to the training 
and promotion of female cadres and cadres of the minority nationalities. 


Do a good job of party rectification and achieve a fundamental turn for the 


~* 


better in party work style. 


Since the 3d Plenary Session of the llth CPC Central Committee, the party com- 
mittees at various levels in our province have done a lot of work in stepping 

up education among party members, reorganizing party organizations and rectify- 
ing unhealthy tendencies. The conditions of party organizations at various 
levels have markedly improved. The fine tradition and work style of the party 

is being carried forward and a number of outstanding party members have emerged. 
The relationship between the party and masses has been strengthened. The 
essence and principal aspects of the party ranks are good. However, it should 
be soberly noted that due to various reasons, the question of impurity in 
ideology, work style and organizations still exists within the party and the 
party work style has not taken a fundamental turn for the better. Judged 
iccording to the requirements of party members, a considerable number of party 
members are not wholly qualified and a few party members are entirely unquali- 
fied. Various unhealthy tendencies, such as political liberalism, ideological 
ultraindividualism, bureaucratic style of work and organizational sectarianisn, 
exist in varying degrees among some party members and cadres. Under the new 
historical conditions, a small number of party members, unable to resist the 
corrosion of capitalist ideas, engage in the smuggling and selling of contraband, 
bribes, profiteering, speculation, swindling, graft and embezzlement. They have 
degenerated and have even taken the road toward crime. The existence of these 
problems corrodes the organism of the party, undermines the relations of the 
party with the masses, weakens the combat effectiveness of the party and 
seriously undermines its prestige. For this reason, strengthening party build- 
ing, reorganizing party organizations and striving for a fundamental improvement 
in party work style as quickly as possible have indeed become a very pressing 
and important task of the party committees at all levels in our province. 
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Perfecting democratic centralism in party life and strengthening party 


liscipline. 


Democratic centralism is the basic organizational principle of our party. 
Inner-party democracy must be increased and party life must be motivated. We 
advocate "letting everyone have his say" and oppose the practice of “what I say 
goes." In party committees, the relationship between the first secretary and 
other members is a relationship of the minority being subordinate to the 
majority. No one is allowed to decide matters arbitrarily on his own, to make 
decisions on major issues on his own or to reverse any decisions confirmed by 
the majority on his own. In practical work, it is not necessary for first 
secretary to nod assent for everything and to express opinions on everything. 
Actually, he should encourage all members of the committee to do their part 
properly. The principle of democratic centralism must be established in party 
committees. Differences in principle must be smoothed out through discussion 
at a meeting before a common understanding is reached and unity of action 
sought. It is not permitted that a matter is unanimously agreed by all par- 
ticipants at a meeting, but each goes his own way after the meeting. 


Party leading cadres must participate in the organizational life of both party 
committee and party branch. Standing committees of the party committees at or 
ibove county level must maintain the normal practice of democracy to carry out 
criticism and self-criticism. Leading cadres must participate in meetings 
called by party branches and groups in the capacity of ordinary members to put 
themselves under the supervision of party organizations and the masses. No 
party member is allowed to seek privileges. 


Discipline is the guarantee of the party line. Decentralism and liberalism 

ire corrosive and sap our morale. Party members must stand firm and combat 
them. We must enforce party discipline and fight against laxity in discipline. 
Party leading cadres at all levels should strive to be models of enforcing the 
new party constitution and observing discipline and laws. 


We must go all out to live up to what the party Central Committee requests of 
us politically. We must study hard to seek unity of thinking so that we will 
be able to consciously keep in step with the Central Committee. We must 
absolutely obey the central command organizationally and in action and imple- 
ment the central decisions and instructions to the last letter. Meanwhile, we 
must have a clearcut stand when we carry out criticism and wage staunch strug- 
gles against all mistakes of politically standing aloof from the Central Com- 


mittee. 


4. Promoting party work among the workers, peasants and intellectuals and 
maintaining closer link with the masses. 


Serving the people whoieheartedly and relying on the masses wholeheartedly 
constitute the fundamental purpose of our party, a purpose which should not 

be diverged from under any circumstances. This is particularly important dur- 
ing the new period of socialist modernization. Party organizations at all] 
levels must rely firmly on the working class, imbue the workers with communist 
ideas and furnish them with more ideological education in Marxism-Leninism and 
education in science and culture. Thereby, the working class will become a 
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nass organizations such as trades unions, the CY! the Women s Feder 


association for science and technology, and literature and art organ 


We must give full play to the role of the organizational ability oft 
Irganizations, and render support and assistance to them in unfolding 
yf useful activities. Thus, trade unions will become an important 
the party and the workers. The CYL will become a schoo! for the you 
studying communist in practice. The Women's Federat ix will become 
tative mass organization representating women's interests and protect 
educating women and children. The association for science and tech 
literature and art organizations will become an important bridge for 
to unite and strengthen ties with intellectuals. 

) Enhancing the level of leadership and improving work style. 

[It is necessary to study hard. To build a socialism with distinct 
character, we must study hard to explore new subjects in many sphere 
endeavor to gain professional proficiency in man ield 
be unable t shoulder the heavy burden. Although we have accomp1i 

f setting the party's guiding ideology to rights, we have not won 

in setting right ir practical work on all fronts. herefore, we } 
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issiduous] study Marxism-Leninism-Mao Zedong Thought, study three | 

ime “Selections fr Deng Xiaoping," "Selected Manuscripts of Ché 
ind ‘Important Documents Selected Since the 3d Plenary Session" and 
ments the l2th Party Congress. In study, we must link theory wit 
seriously sum up historical experiences and lessons and correct our 
*t the same time, we must make painstaking efforts to acquire cultur 


scientific knowledge and study management methods. 
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Party and administrative work must be properly divided up. The part 
leadership in every hing, yet it should not undertake to do everything 
long time the party and administrative work has been mingled together, 
party has become an administrative organ. Thus, quite a few party con 
lunge themselves into administrative affairs and take no care of thei 
iffairs. This cannot strengthen but only weaken party leadership. Fr 
on, party mmittees at all levels must concentrate their iftorts wae 
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solving new problems and summing up new experiences. Under th 
the party, governments at all levels and administrative and procuction Gepa 


ments must establish a perfect and necessary command system to carry out their 
work independently and effectively. 

Proceed in all cases from realities. This is the living spirit of Mao Zecon; 
Thought. In finding out how to build socialism with a distinct Chinese charac- 


ter, we can not find an answer from books but must try to discover the laws 
from realities. The tasks of carrying out reforms are important, urgent, 
irduous and complex. We must, therefore, follow the way of practice, sum up, 
practice again, and sum up again.” Leading comrades at all levels must total 
free themselves from routinism. They should not bog down themselves in "heaps 
»f documents" and "a flow of meetings.” They must immerse themselves among the 
masses and go right to the frontline of production. They should adhere to the 
principle of "no investigation, no right to speak" and “no correct investiga- 
tion, also no right to speak." They must take investigation and study as the 
principal step in all work and a major link in the improvement of party work 
style. Members of party committees at or above county level must spend at 


least 3 months every year conducting investigation and study. We must uphold 
the principle of practice being the sole criterion of truth. We must push for- 
ward all work in experimental units to gain experiences before we unfold them 


to other places step by step and in a solid manner. We must stick to the 

principle of using different methods for ironing out different contradictions. 
We must guide all work in according to category and must not impose uniformity 
mn them. At all times, we must closely link the party's line, principles and 


policies with the actual situation and carry on our work creatively. 


Comrades, the 12th Party Congress proposed the building of socialism with a 
jistinct Chinese character. This has become an objective in our course toward 
victory. Now, this creative project, the greatest in human history, has just 
begun. The present situation in Shaanxi is excellent as in other parts of our 
country, and has developed rapidly. We are aware that the difficulties in front 
iS are numerous, yet we have the strong and correct leadership of the Central 
Committee. We have our party organizations with glorious and revolutionary 
traditions, a large number of party members and cadres who have undergone 
severe tests, and the 29 million people who are diligent, brave and clever. 
we have both positive and negative experiences accumulated since the founding 
of our country. And we have relatively rich natural resources and a rational 
foundation of materials and techniques. Therefore, we can surely surmount al] 
lifficulties. Under the great banner of Marxism-Leninism-—Mao Zedong Thought, 
let us all unite much closer around the Central Committee to inherit and carry 
forward the party's fine traditions and work style, to inspire revolutionary 
enthusiasm, to immerse ourselves in hard work and to unite and lead the broad 
sections of the masses to strive for a new situation in all fields of socialist 


modernization in our province. 


CSO: 4006/4692 
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a living, the laborers mutually acknowledge the difference between labor 
and wages and under this situation distribution according to work also 
has become the means to urge the laborers to work hard. Therefore 
equalitarianism in labor payment is contradictory to the nature of 


socialism, 


Second, distribution according to work is not the only method for distribut- 


ing consumer goods. For example, the payment that was mentioned by Marx 
in the six minus items to meet consumer needs and the fund for the disabled 


are not distributed according to work. In addition, under socialist condi 
tions, the method used by laborers for gaining consumer goods is mainly 


- 


1 
ianor 


characterized by labor income. But we cannot consequently regard all labor 
incomes as the result of distribution according to work. It is only the 
unified management and unified distribution undertaken under the means of 
production with public ownership and the Jabor gain that is measured by 

labor that can be regarded as the distribution according to work. For 
example, the labor income of a laborer does not represent distribution 
according to work. Therefore distribution according to work can display 

its role only within a certain sphere, it is only applicable to the distribu- 
tion for the laborers of the part of their labor within the sphere of the 


means of production with public ownership. 


Third, distribution according to work is only a principle and it can be 
realized only by relying on a certain form of labor payment. Such forms 

as wage form of the ownership by the whole people, work points of the 
collective ownership and labor bonus represent the principle of distribution 
according to work. Under socialist conditions, the principle of distribution 
according to work must be implemented and this practice can in no way be 
changed. But the form of labor payment must accord with the development 
production and it can be changed along the improvement in the extent of the 
development of public ownership of the means of production and the change 

of the economic system and business management form. Preparations are being 
made in China for the reform of the wage system and this reform will include 


a change in the form of labor payment. 


j 


0) Tt 


2. Distribution According to Labor Means Distribution by and for “Thom 

In expounding his ideas about distribution according to work, Marx mentioned 
distribution of the means of subsistence according to ‘labor hours" by 
united bodies of free men among the members of these bodies and distribution 
according to work by society among individual laborers on the basis of 
commonly possessing the means of production. Essentially speakiny, what he 
mentioned here refers to the distribution according to labor among indi- 
vidual laborers by the collective that is in possession of the means of 
production. If this collective refers to the ownership by the whole people 
that is represented by the state, it means that the state impleme 
distribution according to work among laborers. But in realitv, the income 
of laborers is realized in enterprises and therefore under this situation, 
distribution involves the question of how to correctly understand the 
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relations of distribution according to work between the state, enterprises, 
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lecrease protits by expanding total wages. And when enterprises suffe 
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that the situation in which enterprises have carried ut indepencent 


d unting to support expenses by relying on income does in no way chanvre 
the nature of the enterprises with ownership by the whole people as being 
subordinate to the state and that distribution according to work among 


aborers by enterprises is carried out within the sphere as allowed ur 
under the supervision of the state. In addition, when Marx was discussing 
distribution according to work, he meant the distribution of total social 
products among individual laborers with labor as the yardstick after deduc- 


tion of six items, It shows that the proportion of the six items deduction 
the state directly affects the volume of the distribution that is carried 
jut according to work. Therefore although enterprises are in a position 
iore precisely calculate the contributions of the laborers and realize 
ibor payment, we cannot consequently deny the necessity and possibility 
of carrying out distribution according to work within the sphere of ownership 


re 
? 


cr? 


he whole people . 

iird, under socialist conditions, there exist the relations of material 

nterest among the state, enterprises, and laborers and the implementation 
distribution according to work represents the means used by the state to 

iandle the relations of material interest among the state, enterprises and 

aborers. But distribution according to work does not reflect the relations 


material interest between the state and enterprises. Therefore we ca 
say that the state also implements distribution according to work toward 


cond 


enterprises 


, 
L 


irst of al] distribution according to work refers to the distributi 
nsumer goods among individuals and the targets of the distribution are 
laborers The relations between the enterprises with ownership by the whol: 
people and the state mean that the former are business units with the function 
carrying out production; their relations with laborers mean that enter- 
rises are the places where laborers are combined with the means of produc- 
tion with ownership by the whole people in carrying out labor producti 


ind where they get labor payment. One is the laborers and the other is 
roduction and business managers and there is an apnarent difference 

between these two. In addition, under socialist conditions, labor st 

represents the means for earning a living, and social production is rie 


ut by using these means so that "each person that is suitable 
abor is working to guarantee his own survival.” 
"Marking the Seventh Anniversary of the Foundcine of the 
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nternational,” Vol 2, p 443) Therefore the principle of distribut 
accoraing ¢ work is a way of mobilizing the vroduction initiative f othe 
laborers; it is al: an economic compulsion. The enternrises wit wie 


tle whole people are the organizations that are representine jetv 
nd the state in carrying out strict supervision over ihor stand 
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idan istration, ¢ arried ut the reforn ac racing t idmini strat € Ter ns 
ind by using administrative methods. In addition, we gave more nsideration 
t relations of centralization and decentralization betweer entral government 
ind localities, and at the same time we gave less consideration to relations 
f economic interest among the central government, localities, enterprises 
ind their staff members and workers, and particularly to the relations betweer 
t State and enterprises. Therefore, in the process of reforming the busi- 
5S management system, there repeatedly appeared a situation in whict 
" entra! 1zZatlo is soon f lowed by rigidity, rigidi y is f llowed by dis- 
content, discontent is followed by relaxation, relaxation by chaos and then 
back to centralization.'' The positive and negative experiences in reforming 
the business management system told us that in future, the reform of business 
management system must be carried out in the following aspects throu 
mbining theory with practice. 
First, the commercial structure must be readjusted according to the "three- 
many and one decrease’ circulation system: manv economic forms, man 
circulation channels, many economic management forms and a decrease the 
inks of commodity circulation. Socialist economy includes various econom 
mpositions on the basis of ownership by the whole people and collective 
wnership. imultaneous existence of various economic elements is closel\ 
related to mmodity production. It is wrong to deny the existence f 
arious economic elements in socialism, to carrv out transition and mergers 
1 big way in disregard of the characteristics of the development level 
f productivity and consumption, to equate individual economy wit ipitalism, 
1 to think that "the higher the degree of public ownership the greater will 
ts advantages.’ Practice has proved that it is imperative for socialist 
irkets to have state commerce as the main body, while the existence f 
rrious economic forms for competition puts pressure on state commerc 
well as being a motive force in reforming the management system of state 
ommerce. It is imperative to develop collective and individual commer n 
urban and ruran areas in a big way according to market demand and by r 
n the strength of the masses. Under the guidance of state planning - 
tive and individual commerce must be allowed to engage in the business 
izgricultural, sideline and handicraft products, dailv-use industrial pr ts 
and the catering service trade. State commerce must support and guide t : 
ind not limit, squeeze and discriminate against them. 
nd, uphold the principle of planned economy as the ma ind with regi - 
t market mechanism as the supplement. I[n the past, the usine 
nagement tem excessively stressed the importance planning as t n 
ten neglected the supplementary role of regulat market m™ m 
t arbitrarily expand the management sphere of planning and ntr t 
»l anne management with the use of the law of value and the supr tar é 
f regulation by market mechanism. Practice has prove t t 
mi igement, state commerce has the guiding role t 
mme rce its assistance and that socialist put er n ¢ non f 
t sition, with individual comme is [ ur’ ment 
role. State mme rcs ust strengthen planne Tr ement, r 
ind rd tion and arrange well markets in rur re t 
repar t mo dit management, it 1 m rat e t r f é t 











Fourth, gradually reform and perfect the mmodityv business system. 1e 
mai yroblems of the present commodity business system include: rst, 
n separation exists etween administration and enterprises, tnere 1s 
excessive administrative interference and uncertain enterprise responsi- 
yility, all of which are not in the interests of improving business mana 
ment and commercial economic efficiency. Second, the number of secon 
level wholesale stations set up according to administrative regions has 
lrastically increased, resulting in an increase in commodity irculatior 
links, more stockpiled goods, slower capital turnover and more bl] KAR 
Consequently, it is impossible to organize commodity circulation wel] 
according to economic regions. Third, the enterprise management method 
f the "big rice bowl" and equalitarianism are not in the interests of 
mobilizing the initiative of enterprises and their staff members and 
workers. Therefore, the following must be done before we can change thi 
tuation. 

It is necessary to gradually separate administrative management from ent 
rise management. The past reforms of the business management svstem we 
arried out according to subordinate relations. All departmental and re 
il management was carried out without separating administrative manage- 

ment from enterprise management and, as a result, the responsibilities 
f enterprises were uncertain. Such a situation is not in the interest 

improving business management and increasing economic efficiency. It is 
iecessary to gradually separate administration from enterprises, with ¢t 
latter being put under the management of speci..lized mpanies at variou 
levels, s hat they become the economic entities. The administrative 
epartments of commerce are mainly responsible for management and admini 
trative leadership. From a macroscopic point of view, this includes 
management of policy orientation, managing general and specific policies 
1lanced planning and setting up and implementing rules and rerulation 
ther major economic measures, 

t necessary to set up wholesale organizations according to econor 
regions and rational] Yrganize commodity circulation. Internal econon 
ntact in China has always been centered in several | ities along 

ireas and from these ities it radicated to several big cities in th 

ind through the latter developed into thousands of medium-sized and snr 
it ie ind nrefectures and towns to form an economic network. Commer 

eaking, these ¢ nomi enters of various sizes ar t tne i ror 

the stribution of industrial products and the market for llecting a 

tributing agricultural anc sideline products and thev revresent a 
ile network for 1rious trades. This situati is itural] formed 
ndit f industrial and agricultural production d transport ar 
mmu ition, heretore, it is imperative t lave citie is the center 

t set u lesale organizations according to econom regions, rat 
rganize modit: rculation and break away from the rier idmir 

trart e regions. he wholesale enterprises ¢t t are t rn rc t 
idministrative regions and administrative order ar t r t the 
supply of 5 is that are ntradictory t rat t t 
uSt be ré ite ] merver ind readiusted. 
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>i S -sufficient to socialized and specialized, maxe the tiles betwee ro- 
fluction, distribution, exchange and consumption and between the cities and the 
intryside become closer, set higher demands on science and technology and 

roceed to open up before our eyes a Chinese-type path of development path of 
levelopment for the countryside. 

he successful experience of the rural system ot ntracted responsibilities 
with payment linked to output has given people a great deal of extremely use- 
ful knowledge. This is because the contract system has only two essential 
contents; first, it recognizes the decisionmaking power of the operators in 
management and second, it ensures the distribution according to work. hese 


two essential parts are suitable not only for the countryside and agriculture 
but similarly suitable for the cities, industry and commerce. The situation 
in the cities and in industry is much more complicated than that in the coun- 
tryside and in agriculture and the level of socialization of the former is 
h higher than that of the latter. We must have a full appraisal of all 
this. However, we must not for this reason negate the extensive adaptability 

t the business system of contracted responsibilities. In the business system 
of contracted responsibilities of industrial enterprises, we have found out 
ye initial ways and methods. In accordance with the different conditions otf 
big, medium and small-sized enterprises, diverse forms can be adopted, such as 
the system of contracting the delivery of profits to the state, the substitu- 
tion of taxes for delivery of profits and the collective contracting. The 
reform of the mode of operation and management enables the concrete form of 
the relations of production to be more suited to the requirements of the 
levelopment of China's productive forces and to become more distinctively 


2 | 
nC 


[The Different Forms of Regulations by Market M 


Mechanism 


Through the exploration and summing up of experience over a considerably long 
time, China's national economy is adopting three management planning and 
regulatory forms in order of priority which condition and complement each other. 
They are mandatory planning, guidance planning and regulation by market 
mechanism. Generally speaking, the planned economy plans a leading role while 
regulation by market mechanism plays a supplementary one. Ours is a bi; 
country. It is very dangerous for the state not to concentrate certain 


umounts of financial and material resources and not bring the matters of great 
importance to the state under control, instead allowing each to go his own way 
ind letting things develop blindly. However, we must not shut our eves to 

the tact that we operate the planned economy under the condition of commodity 
production and currency exchange. This is vastly different from the planned 


economy of future communism. [he present situation requires us to zive \- 
sideration to the requirements of the law of value and to make rati 


of the role of economic levers, whether we adopt mandatory pla ing, 


guidance planning or regulation by market mechanism. In the past the r: 

why we tailed to display Chinese characteristics in the sphere of the planned 

economy lay mainly in the fact that we attempted to regulate everything 

through direct or unitary planning. This practice did not conform with the 
ymmodit -conomic ties which did exist objectively. Therefore, what count 


in the reform of the forms of management plannins how to make uss the 
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‘Editorial: “High Standards and Rigid Requirements Must 
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Be Set for 


‘Text] One of the important experiences achieved by the Daqing oilt 
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Today, when we are carrying out structural reform in economic 
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management, 


is particuarly necessary to advocate and carry forward the fine tradition 
Daqing in setting up high standards and rigid requirements, and correct 


ind eliminating the style of connivance and accomodat ii 


Due to the influence of the “leftist” mistakes in the guiding ideol: 

a long time, and what is more, because there were 
f cadres who lacked proper scientific knowledge, the economic managemer 
many enterprises was backward and their economic results 


economic work over 


have achieved successes in the reorganization carried 
years, the problem is not fundamentally solved. There 
imber of enterprises throughout the country that have 
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highest level in history in their technical and econonmi: 
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oPrises that incur losses still constitute a substantially 


ire particularly large numbers of backward enterprises that still hav 


. 
; 


poor. Alth 


in the pas 


a consider 


“u > nt 
vet . ype 


large port 


conscience in depending on the labor achievements of others to maint 


existence. The fundamental solution of this problem lies 


reform in a guided and step-by-step manner. 


At present, the substitution of taxes for delivery of p 
state enterprises is a major reform and also the orient 
purpose is to fundamentally solve the problem of ‘every 
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same big pot” so that enterpriees have their responsibilities, right 
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ite, and those who have done well get more, while those who have 
get less, and where the advanced are genuinely rewarded and the backwar 
mn. 
In order to implement the substitution of taxes for deli r : 

ist persist in setting high standards and rigid requirements. we 


ictiveiy support and encourage those enterorise that h 
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that they have persisted in setting high standards and rigid requirements. 
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Municipal People s Congress on 22 April 1983] 


[Excerpts] Fellow dey 
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GOVERNMEN 


T WORK REPORT 


BAO in Chinese 


ivered at the 
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Shanghai Mayor Wang Daohan on the work of 


2ession 


On behalf of the Shanghai Municipal People's Government, 
work to this congress. 
In a yrdance with the grand strategic objectives put r 
2PC National Congress and the Sixth Five-Year Plan approv 
ession of the Fifth NPC, the municipal people's governme 
at the current session the Draft Sixth Five-Year Plan for 
economic and social development. Work on this draft was 
[It has been revised several times in the course of drafti 
plans were formulated. The implementation of the 1981 ar 
plans, which were approved respectively by the third and 
the previous municipal people's congress, was previous] 
municipal people's congress and made public. The 1983 
implemeiited after approval by the fifth session of the ¢ 
yeople's congress. I now submit the Draft Sixth Five-Yea 
Shanghai's economic and sociai development to fellow depu 
tion. 
My report will mainly review the work of the municipal r 
since 1980 and put forth the requirements for Shanghai's 
ievelopment for some time to come, as well as the primar’ 
for the final 3 years of the Sixth Five-Year Plan. 
Le he Work Since 1980 
hanghai ™ ipal People's Government was revived 
rrect leader f the party Central Committee, State 
nang Mur PC Committee, in the ist r nm 
implemented the e, principles an t 
t he renins f the 3d Plenary Sessi the 
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between government administration and enterprise management must be basically 
completed next year. 


Ismail Amat said: The reform in the industrial aaministrative structure must 
be speeded up. It is necessary to actively promote the system of substituting 
tax for handing over of profits among state-run industrial, commercial, 
communications, and other enterprises. From 1 June 1983 on, this system must 
be popularized among profit-making enterprises. And the system of taking full 
responsibility for losses and prcfits and sharing out the overfulfilled por- 
tion of reduced losses according to a specific percentage must be carried out 
by losing enterpr ses. 


Apart from the . eforms in the administrative structure and in the economic 
field, he said, all fields, including politics, external affairs, labor, 

personnel, science and technology, education, culture, journalism, publication, 
public health, sport and physical culture, and so on, must uphold revolutionary 
spirit and take effective measures to conscientiously promote the reform. 


In his report, Regional Chairman Ismail Amat put forth that it is necessary 
to improve further the material and cultural lives of the people of all 
nationalities while production is being promoted in the Sixth 5-Year Plan. 


He said: The salary of some of our staff members and workers «as increased 

in 1981 and 1982 according to the decision made by the state. The salary of 
other staff members and workers will also be increased step by step, and the 
reform in the salary system will proceed in the 3 years to come. According to 
the calculation in the Sixth 5-Year Plan, the salaries and other comprehensive 
incomes of the staff and workers of the enterprises under the system of owner- 
ship by the whole people in 1985 will be increased by 31 percent over 1980; 
the average salary of the staff and workers cf collective enterprises will be 
increased by 26.4 percent; and the average income of the peasants and herdsmen 
in the region will be increased by 75 percent. Along with these increases, 
the composition of food in rural and urban areas will undergo change and the 
living conditions of the residents throughout the region will be further 
improved. 


He said: In properly solving the unemployment which the youths in rural and 
urban areas are faced with, we must uphold the principle of vigorously pro- 
moting the collective economy while encouraging and giving aid to the 
individual economy, and solving the employment problem by different means 
inciuding arranging jobs by labor departments, establishing enterprises on a 
voluntary basis and seeking jobs by oneself. It is necessary to continue to 
do a good job in the work of family planning so as :o keep population growth 
under rigorous control. 


CSO: 4006/471 
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ECONOMIC PLANNING 


ISMAIL AMAT ON POINTS IN ECONOMIC, OTHER WORK 
HK250246 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 24 Apr 83 


[Excerpts] In his report to the first session of the Sixth Xinjiang Regional 
People's Congress, Regional Government Chairman Ismail Amat pointed out: We 
must concentrate capital to guarantee key construction projects. He said: 
During the Sixth 5-Year Plan, capital construction investment is to be con- 
centrated on agriculture, animal husbandry, energy, communications, the light 
and textile industries, the raw material industries, and education and science. 
Investment in these sectors accounts rr 55 percent of the total investment. 
Construction in agriculture and <z husbandry will be focused on water 
conservation projects and construc: -a of pasture land. In energy construc- 
tion, we will construct five coal mine shafts and also concentrate on solving 
the electric power problem for Urumqi, Aksu, Yili, Kuitun, and Hetian. In 
communications and transport, the focus is on the north-south Xinjiang highway 
and its main bridges, tcgether with the improvement of the (Hanjiang) section. 


Border area construction is an important component part of the region's economic 
construction. The region must care for and support this work in all respects, 
so that the border construction projects can be completed on time. 


Ismail Amat pointed out: We must strive for still greater development of :com- 
merce and trade during the Sixth 5-Year Plan and work for a further turn for 

the better in the financial situation. By 1985 retail sales volume of social 
commodities in the region should show a rise of 50.3 percent over 1980, 
increasing at an annual average of 8.5 percent. While achieving self-sufficiency 
in grain, oil and sugar, the region will further increase its commodity self- 
sufficiency rate. It is necessary to take full advantage of the region's 
resources, and consolidate and improve traditional products. We must import 
advanced technology and equipment suited to economic development in the region. 


Ismail Amat said: financial revenue must grow steadily during the Sixth 
5-Year Plan. This requires that we vigorously develop production, improve 
economic results, open up more sources of revenue, increase revenue, economize 
in expenditures, strengthen fiscal management, strictly observe financial 
discipline, and block loopholes. Financial revenue should grow by annual 
average of 10.1 percent during the Sixth 5-Year Plan. In expenditures, we 
must first guarantee the necessary funds for key construction projects, and 
increase spending on education, science, culture and public health, and on 
supporting agriculture. We must also suitably take care of the needs of 

other sectors. 
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Ismail Amat said: In order to bring the region's economy to a medium level of 


development in the whole country by the end of the century, we must get a 
vigorous grasp of building socialist spiritual civilization and develop educa- 


tion, science, culture and public health. 


Cso: 4006/471 
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ECONOMIC PLANNING 


HUNAN PLANS MACHINERY INDUSTRY REFORMS 


HK260554 Changsha Hunan Provincial Service in Mandarin 2310 GMT 24 Apr 83 


[Text] The provincial machine-building bureau drew up 18 subjects for strategic 
development on 23 April with a view to promoting the provincial machinery indus- 
try in order to keep step with economic and structural reforms. These subjects 
are to be assigned to the machine-building bureaus at the prefectural and city 
levels, corporations, academies and research institutes and key enterprises 


for further study. 


While summing up the achievements made in economic and structural reforms, the 
provincial machine-building bureau realized that there exists a few problems 
concerning the existing policies in the machine-building industry. First, 

some of the high-quality products do not sell at a good price, while no punish- 
ment is given for manufacturing in a rough and slipshod way. In policy, this 
does not help encourage the enterprises in raising the quality of their pro- 
ducts. Second, there is no motive, no pressure and no actual strength to 
develop new products. Some policies do not encourage the development of new 
products, but to various degrees, have a bad effect in hampering initiative in 
developing new products. Third, some reorganizations along specialized lines 
have been going on like a locomotive pulling into the station, which is slow in 
motion but emits a loud whistle. As a result, in some specialized production, 
the more cooperation there is, the higher the cost. Fourth, duplication in 
construction and production in the machine-building industry is prominent. 


This results in waste in capital. 


In order to effectively solve the problems in economic reforms which are closely 
related to policies and to develop the excellent economic situation of the 
machine-building industry in Hunan, the provincial machine-building bureau 
recently organized machine-building bureaus at the prefectual and city levels, 
specialized corporations, academies and research institutes and office heads 
of some key enterprises to hold a serious discussion to decide on policies 

and study the subjects. On the basis of a better understanding, 18 subjects 
for strategic development of provincial machinery industry were proposed, such 
as, fixing the price of products according to quality, by which good quality 
products will be given a higher price, and technical reforms and structural 
reforms in the machinery industry, and so on. The provincial machine-building 
bureau requires that the units assigned with the task of research present 
their results in the second and third quarters of the year. The head of the 
provincial agricultural machinery research institute has already formed a 
research group of five people to begin research on the structural reform in 
the scientific research of agricultural machinery. 


CSO: 4006/471 
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ECONOMIC PLANNING 


GUANGDONG HEARS NATIONAL INDUSTRY FORUM RESULTS 
HK250344 Guangzhou NANFANG RIBAO in Chinese 23 Apr 83 p l 


[Report: "Provincial Government Holds Report Meeting To Convey Spirit of 
National Industry and Communications Conference" ] 


[Text] On the morning of 21 April, the provincial people's government held a 
report meeting to convey the spirit of the national industry and communica- 


tions conference. 


Vice Governors Li Jianan and Liu Jie attended the report meeting. More than 

1,600 leading cadres at and above the sub-bureau level of the industry, com 

munications, financial, commercial, planning and capital construction depart- 
ments attended the meeting. 


Before the meeting was held, the Guangdong Provincial CPC Committee Standing 
Committee held a 2-day session to relay, study and discuss the spirit of the 
national industry and communications conference and Comrade Zhao Ziyang's 


speech at the conference. 


In his speech, Comrade Li Jianan said that the current situation had been the 
most satisfactory since the founding of the PRC. In order to enable this kind 
of situation to continue to develop and in order to avoid the problem of a fine 
situation being short-lived, which occurred repeatedly in the past, the 
national industry and communications conference participants held that the 

key was to control the scale of capital construction and guarantee the con- 
struction of major projects. The general guideline is that we should control 
the scale of our capital construction, strengthen the construction of major 
projects and reduce our restriction of and enliven our technical renovation. 


Comrade Li Jianan said that another guideline the conference put forward was 
that we had to speed up the progress of restructuring. Generally speaking, we 
should carry out the principle of "readjusting, restructuring, reorganization 
and upgrading.” However, it is very difficult to satisfactorily carry out 
readjusting and reorganization if they are not combined with restructuring. 

At present, we should give prominence to restructuring in a timely manner 

and through restructuring, promote reorganization. On the other hand, read- 
justing and reorganization can also promote restructuring. We should strengthen 
our leadership and enable the good trend of restructuring to continue to develop 


healthily. 
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In his report, Shi Zhihua, deputy director of the provincial economic commit- 
tee, put forward some views on the concrete implementation of the spirit in 
light of the reality of our province. Touching on the problem of general con- 
cern related to the substitution of taxes for profits, he said that the general 
principle was to correctly handle the relations between the interests of the 
state, the enterprise and the staff and workers and to grasp two things: One 

is tu enliven our enterprises and the other is to ensure that the state gets 

the biggest slice, the enterprise gets the medium-sized slice and the individual 
gets the smallest slice. According to the spirit of the national industry and 
communications conference, in carrying out the substitut‘on of taxes for profits 
we should grasp the following principles: 1) We should resolutely fulfill 

the financial obligation of the enterprises to the state and thus ensure the 
state's financial revenue. 2) In principle, the distribution of profits between 
the state and the enterprise should be carried out in a manner that is impartial 
so that for every area the present percentage of retained profit will basically 
be maintained. If this percentage is indeed irrational for some enterprises, 

it will be readjusted. 3) We should set high and strict demands on our enter- 
prises. In distributing the after-tax profits of our enterprises, we should 
adopt practical policies to encourage the advanced and spur on the less 

advanced and enable our enterprises to actually benefit from their newly- 
increased profits. 4) In changing from assigning all-round responsibility for 
management by contracts into substituting taxes for profits, we should proceed 
from reality, deal with different enterprises in different ways and refrain 

from seeking "uniformity." He said that if we acted in accordance with these 
principles, we would be able to bring about a change in a relatively smooth 
Manner and prevent the emergence of new "disturbances."' Thus we will be able 

to remove many comrades’ worries and smoothly carry out the substitution of 
taxes for profits. 


CSO: 4006/471 
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ECONOMIC PLANNING 


LI RUIHUAN SPEAKS ON ECONOMIC COOPERATION 
SK060607 Tianjin TIANJIN RIBAO in Chinese 28 Jan 83 pp l, 4 


[Speech by Comrade Li Ruihuan at the economic and technological cooperation 
report meeting sponsored by the State Economic Commission on 26 January] 


[Excerpts] Tianjin municipality's economic and technological cooperation 
has gradually developed under the guidance of the correct line of the 3d 
Plenary Session of the llth CPC Central Committee, the concern of the lead- 
ing comrades of the party Central Committee and the State Council and the 
concerted efforts of fraternal provinces and cities. In order to implement 
the strategic policy of "opening to the outside world and enlivening the 
domestic economy," the municipal CPC committee and government have set up 
the economic cooperation leading group and the municipal people's govern- 
ment economic cooperation office and have decided to set up branch offices 
in seven key municipalities and cities, including Beijing and Shanghai. 
Over the past 2 years, our municipality has dispatched on several occasions 
54 economic cooperation delegations, cooperative groups, investigation 
groups and technical service groups to carry out cooperative work with 21 
provinces, cities and autonomous regions. Meanwhile, 93 economic coopera- 
tion delegations from 22 provinces, cities and autonomous regions have also 
come to consult on economic issues with our municipality. Through these 
activities, we have decided in preliminary consultations to carry out some 
800 cooperative items concerning economic and technical cooperation, train- 
ing of competent persons, tackling of technical problems and foreign trade 
and export and have concluded agreements on carrying out 200 of these. At 
present, our municipality has carried out economic and technological 
cooperation with 23 provinces, cities and autonomous regions and has 
established long-term cooperative relations with 14 of them. This new 
work, though carried out only for a short period of time, has rapidly 
developed. Practice has proven that economic and technical cooperation 
plays an important role in tapping production potential, rationally uti- 
lizing natural resources, vitalizing the economy and improving economic 


benefits. 


1. Tianjin municipality's guiding ideological and basic methods for carry- 
ing out cooperation in various localities. 


Over the past few years, we have persisted in this guiding ideology. That 
is, in carrying out cooperation with other localities, we have conducted our 








work under the guidance of the state plans and in line with the national 
economic readjustment plan, made full use of the favorable conditions of 
various localities to tap their potential and to rationally utilize 
natural resources and have focused our attention on improving economic 
results, reforming outmoded enterprises and outdated products so as to 
achieve the goal that our municipality's economy will develop and improve 
apace with inland cities. 


The three basic methods are: 
a. Persist in the guiding role of the state plans. 


We hold that regional cooperation is a supplement to the direct state plans, 
therefore, it must be carried out under the guidance of the state plans. 

If we deviate from the guidance of the state plans, we will work blindly, 
disrupt the planned economy and infringe upon the interest of the whole 
country. 


b. In line with the economic work which is our central task, we have 
cooperated with other localities in order to make full use of our strong 
points to make up for our shortcomings and to extensively carry out inte- 
gration ard cooperation in all fields. 


First, we have cooperated with the inland cities with rich natural resources 
in developing brand-name goods for export by providing them with technology 
and equipment. 


Second, Tianjin municipality has invested a certain sum to reform outmoded 
inland enterprises to cooperatively develop products for export. Metallic 
Silicon is in great demand in other countries. However, Tianjin is short 
of such natural resources. In order to expand exports, Tianjin has invested 
2.04 million yuan to cooperate with the Jiaozuo city metal refinery to 
expand the production capacity for metallic silicon. This project was com- 
pleted and put into production in 1982 -and the output of silicon increased 
from 800 tons to 3,800 tons. Tianjin is responsible for exporting 3,000 
tons. This will create some $3 million for the state, and profits and 
taxes from the industrial trading department will increase by some 2.5 
million yuan. 


Third, through compensatory trade, Tianjin has made full use of rich inland 
natural resources by shifting to there the production of products that con- 
sume much energy. Last September, to solve the problem of a supply shortage 
in calcium carbide during the Sixth Five-Year Plan period, the municipal 
chemical industrial bureau carried out cooperation with three calcium 
carbide manufacturing enterprises in Shanxi Province through compensatory 
trade. Tianjin has provided funds and necessary technology for Shanxi 
Province to help reform outmoded enterprises and to expand production 
capacity. It was decided through consultations that the increases in the 
calcium carbide will be supplied to Tianjin. Over 5 years, beginning in 
1983, Tianjin will receive a supply of 160,000 to 180,000 tons of calcium 
carbide. It is estimated that, after the fulfillment of this agreement, 
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the three calcium carbide enterprises in Shanxi will increase their annual 
output value by 17 million yuan and taxes and profits by 2.7 million yuan. 
Meanwhile, Tianjin, over 5 years, will reduce its power consumption by 550 
million kWh and coal consumption by 270,000 tons. Both sides will benefit. 


Fourth, we have carried out cooperation of subsidiary production, given 
full rein to the productive capacity of existing enterprises in Tianjin 
and rationally utilized the natural resources in the inland. 


Fifth, we have cooperated with cities and the producing areas to develop 
nonstaple food processing industry. Previously, our municipality's beef 
and mutton supply was allocated by the state and transferred to our munici- 
pality from pastoral areas. Owing to the long distance, great losses and 
much transport funds, the supply will be short and delayed. To solve this 
problem, the municipal food company has cooperated with Qingyun County of 
Dezhou Prefecture in Shandong Province to reconstruct a discontinued small 
chemical fertilizer plant to set up a frozen meat processing plant with a 
storage capacity of 300 tons and an annual production capacity of 2,000 
tons. Both sides have invested a certain amount of funds to carry out 
cooperative production and management. Both sides have enjoyed equal 
shares of profits and the meat will be supplied to Tianjin. As far as 
Qingyun County is concerned, this project has enabled a discontinued small 
chemical fertilizer plant to readjust its »rientation for production, to 
change deficits to profits, to promote local animal husbandry development, 
to increase the income of commune rembers and to provide jobs for some 100 
jobless youths. As far as Tianjin is concerned, this project has enabled 
Tianjin to increase beef and mutton supplies, to receive the allocation of 
fresh meat in a timely manner, ty shorten the transport distance and to 
reduce losses. Compared with those meats being transferred to the munici- 
pality from the pastoral areas, each ton of beef and mutton will be (7260) 
yuan cheaper. Based upon the 2,000 tons of meat which has already been 
supplied, it is estimated that some 500,000 yuan of state financial 
subsidies will be saved. 


Sixth, we have conducted all kinds of technical cooperation to raise the 
technological and manageria) level and product quality of enterprises. 


c. Taking each locality as one unit, we have conducted mutual support and 
established long-term cooperative relations with them. 


In order to meet the needs of the trend of development, beginning in 
October 1981 up to the present, we have established long-term economic 
cooperative relations in the name of the government and in line with 
minutes of meetings, with 10 provinces and regions including Gansu, Shanxi, 
Ningxia, Nei Monggol, Shandong, Zhejiang, Yunnan, Guizhou, Hubei and Henan 
and four cities including Harbin, Shijiazhuang, Hohhot and Tangshan. 


Two years of practice enables us to understand gradually that carrying out 
economic cooperation in various localities is a strategic issue aimed at 
speeding up economic development and improving economic benefits. It has 
opened up a new channel for disseminating, exchanging, popularizing and 
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transferring advanced technology and managerial experience, played a supple- 
mentary role in fulfilling the state plans, linked up the channels for 
enlivening the economy and explored a way for carrying out readjustment, 
restructuring, cooperation and transformation and system reform among 


enterprises. 


2. What Tianjin municipality intends to do in order to create a new situa- 
tion in economic cooperation in various localities. 


Over the past 2 years, Tianjin has scored certain achievements in con- 
ducting cooperation in various localities. However, it still lags far 
behind the demands of the central authorities and the needs of the current 
trend. This is because we have not freed ourselves from old ideas and our 
work progress is not great enough. As set forth by the 12th national party 
congress, this is the first year for creating a new situation in all fields 
of socialist modernization and for implementing the new constitution to 
ensure a long period of tranquillity in the whole country. In line with 
the guidelines of the 12th national party congress and the demands of the 
Sixth Five-Year Plan period, in the coming year, we will strive to create 

a new situation in conducting economic cooperatior in various localities 
and to add new brilliance to the great cause of the four modernizations. 


First, we must emancipate our thinking and enhance our understanding. After 
this report meeting, we intend to hold a large-scale report meeting to relay 
and implement the guidelines of this meeting, to study the advanced experi- 
ence of fraternal provinces and cities, to make arrangements for Tianjin's 
cooperative work in 1983 and to launch a municipality-wide propaganda 
campaign to solve the ideological problems of leading cadres at all levels. 


Second, we must grasp key points and blaze new trails. 


In 1983, we will focus our work on four aspects: 


a. We will conduct integration and cooperation centering on reforming out- 
moded enterprises and upgrading outdated products and study experience in 
shifting product varieties and technology to inland cities. 


b. In line with the principle of the central government on readjustment, 
restructuring, cooperation, transformation and reform, we will try out 
transregion cooperation with producers and supply and purchasing units on 
one or two brand-name products that play an important part in the national 
economy and products in short supply. 


c. We will conduct cooperation on training competent persons. 


d. We will do a good job in exchanging and transferring scientific 
research achievements. 


Third, we must strengthen leadership and improve organizations. 


CSO: 4006/505 
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ECONOMIC PLANNING 


"RENMIN RIBAO' URGES BUILDING SHANXI ENERGY BASE 
HKO40923 Beijing RENMIN RIBAO in Chinese 2 May 83 p l 


[Report by Xing Fengbing [6717 7685 3521]: "Concentrating Forces on Speed- 
ing up the Construction of the Shanxi Energy Base--Departments Concerned of 
State Council Are Drawing up Development Plans"] 


{[Text] In order to speed up the development of energy and heavy chemical 
industry in the area centering around Shanxi and including Jungar Qi of the 
Nei Monggol region, north Shaanxi and west Henan, the State Council has 

set up a Shanxi Energy Base Planning Office to formulate plans and coordi- 
nate the relationships between various departments and between departments 
and areas. Recently, this reporter visited the responsible comrades of the 
planning office and enquired into the questions of what will be the plan- 
neu prospects of this base and how we are to speed up the construction. 


Major Strategic Policy Decision on Speeding up Our Country's Energy 
Development 


The energy base centering around Shanxi has abundant reserves of coal, 
which is of fine quality and all varieties and easy to recover because it 
lies not far below the earth. The total proven reserves of coal there 
constitute 60 percent of all the national reserves and the coal output 
there accounts for one-third of the total national output. Every year, 
this base supplies coal for more than 20 provinces, municipalities and 
regions in our country and the amount of coal it supplies amounts to 85 
percent of the tote] amount of the commodity coal in the country. If this 
base produces and transports out 100 million tons more coal to other areas, 
or if it sends 50 billion kWh more electricity out, it will provide enough 
additional energy to enable coal and electricity consumption areas to 
increase their output value by 100 billion yuan. The construction of the 
energy ase centering around Shanxi is a major strategic policy decision 
for speeding up our country's energy exploitation and ensuring the realiza- 
tion of the magnificent goal of quadrupling our country's total industrial 
and agricultural output value by the end of this century. 
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Coal, Transport, Electric Power Production and Exploitation of Water 
Resources Should Develop Simultaneously 


In order to speed up the development of the Shanxi energy base, we must 
strengthen our unified planning and do a good job of the comprehensive 
exploitation of coal resources and the correspondent development of com- 
munications, transport, thermal power plants and exploitation of water 
resources. We should add the method of utilizing coal to produce and 

send out more electric power and producing more products of high energy 
consumption to the method of sending out more coal and thus do our best to 
produce and send out more electricity and less coal. Of course, we still 
depend on railways to send out Shanxi's coal; therefore, we should give 
priority to railway construction, particularly the formulation of the plan 
for the construction of railways for sending out coal. In order to ease 
the pressure on railway transportation, we should make a rational division 
of labor between railways, roads and waterway transport and raise our 
capacity of combined transportation in order to achieve a sharp increase 

in our capacity for sending out coal. We should also pay close attention 
to develcping the exploitation and rational utilization of our water 
resources so that it develops along with the development of coal, elec- 
tricity transport and heavy chemical industry. The base is situated along 
the banks of the Huanghe River and the areas around the river are precisely 
where there are the most profound resources of coal. Making full use of the 
water of the Huanghe River will help Shanxi overcome its shortage of water. 
We should speed up feasibility studies and technical and economic appraisal 


of the relevant projects. 


All the Relevant Departments Should Conscientiously Support the Construc- 
tion of Key Projects 


The development of the energy base centering around Shanxi is the largest 
energy construction project in our country. In this base, the number of 
projects to be developed is large, the tasks thereof are heavy and the 
allocated time for the construction is short, therefore, we should con- 
scientiously deal with everything. For every project, we should carry out 
on-the-spot investigation and appraisal and carry out the construction by 
stages in a planned and systematic manner. As for the key construction 
projects that we have already decided on, we should speed up their con- 
struction. As for the long-term key projects, we should also organize the 
investigation and appraisal related to them and satisfactorily carry out 
the initial stage of work. In developing the base as a whole we sjiould 
strive to achieve a great speed and greater economic results and prevent 
the malpractices of delay and buck-passing. All the relevant departments, 
provinces, municipalities and regions should conscientiously support the 
construction of key projects and coordinate their work in doing so. For 
large construction projects, the various departments of coal, electricity, 
transport and water shouid set up headquarters and in each area where 
large-scale construction is to be carried out we should set up a general 
headquarters. During the construction of the energy base, we must pay 
attention to the reform in our economic management system. We should 


104 

















study the economic, technical and other relevant policies and give play to 
the initiative of all circles. 


Recently, the leading comrades of coal, railway and electricity departments 
and the responsible comrades of the energy base planning office have gone 
deep in the base one after another to make investigation and study, solicit 
the opinions of all people and further satisfactorily grasp the pianning 
work related to the key construction projects. 


CSO: 4006/505 
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CONS TRUCT ION 


"RENMIN RIBAO': RELY ON MASSES TO HARNESS HUANGHE RIVER 


HX201134 Beijing RENMIN RIBAO in Chinese 19 Apr 83 p 1 


[Editorial: "New Experience in Relying on the Masses in Harnessing the Huanghe 
River" |] 


[Text] Luliang and Xinxian Prefectures of Shanxi Province, which are situated 
on the loess plateau in the middle reaches of the Huanghe River, have achieved 
good results in harnessing small river basins under the system of contracted 
responsibilities on the household basis, with payment linked to task comple- 
tion, and in mobilizing thousands of households to carry out water and soil 
conservation and to improve the ecological environment. This has provided a 
new experience for protecting the soil in the middle reaches of the Huanghe 
River and for speeding up the economic development in the mountainous regions. 


The land in the two prefectures is in poor shape, and the loss of soil is quite 
serious. Thousands of gullies and ravines must be filled in. The area of 
small river basins here is ordinarily several square kilometers to dozens of 
square kilometers. Looked at from a small part, these river basins seem to be 
small ditches which do not draw people's attention. But they cause serious 
damage when tens of thousands of small river basins flow into the Huanghe River 
carrying a huge amount of sand. In Luliang prefecture, for example, there are 
300,000 small river basins. One small river basin washes away 100 tons of 

soil a year. In this way, 30 million tons of sand flow into the Huanghe River 
a year. The silting of soil and sand is the fundamental reason why the Huanghe 
River is difficult to harness. Seventy percent of the soil and sand in the 
Huanghe River comes from the Xuajin Gorge and the Jingwei River Basin, both 
situated in the middle reaches of the Huanghe River. To control soil erosion 
here is the fundamental method to harness the Huanghe River. Serious soil 
erosion is also the reason why the land in these places is becoming infertile 
and why agricultural ecology and the people's living conditions are deterio- 
rating. Therefore, harnessing small river basins one by one and controlling 
soil erosion are important matters in permanently harnessing the Huanghe River 
and in bringing happiness to future generations. 


The party and government have made great efforts in controlling soil erosion 
in the middle reaches of the Huanghe River. Certain achievements have been 
made, and there have been many typical examples of successfully harnessing 
smal river basins. But on the whole, harnessing work has not proceeded fast 
enough. One of the main reasons is that in some places, harnessing work is 
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not closely link: d with the interests of the masses and has not become the work 
of the masses. On the contrary, the state has to pay for the work done and 
must create example. Sometimes they even solely rely on the state. The 
phenomenon of "work done depending on the amount of money paid” has emerged. 
They like to do things on a grand and spectacular scale. Maintenance and 
Management work lags behind. They damage small river basins while harnessing 
then. Therefore, work efficiency is low. 


Luliang and Xinxian prefectures are carrying out the system of contracted 
responsibilities on the household or joint-household basis, with payment linked 
to task completion in harnessing small river basins. They have overcome the 
above shortcomings and ushered in a new situation in harnessing work. This 
method has the following advantages: First, it is suited to the characteris- 
tics of decentralized management in mountainous rural areas under the system 
of contracted responsibilities with payment linked to task completion. It is 
closely linked with the personal interests of the peasants, and conforms with 
the masses' urgent wish to become prosperous. Second, it is beneficial to the 
rational use of land resources and to the development of a diversified 

economy, so that the masses can have immediate as well as long-term interests. 
Third, it is beneficial to arranging surplus labor force in the rural areas 

to carry out necessary labor accumulation. Fourth, it is beneficial to 
closely combining the harnessing of key river basins with the overall harnes- 
sing of small river basins, to speeding up construction speed, to guaranteeing 
harnessing quality and to consolidating harnessing results. In short, under 
the situation that our collective economic strength is Weak and state investment 
is limited, it is beneficial for the state, the collective and individuals to 
encourage the peasants to carry out water and soil conservation work in the 
spirit of self-reliance. 


It is worth popularizing in the Huanghe River basin, especially in the extensive 
area in the middle and upper reaches of the Huanghe River, the experience in 
harnessing small river basins under the system of contracted responsibilities 
on the household basis. Leading organs at all levels must continue to 
emancipate the mind, boldly break away from the "leftist" shackles, 
enthusiastically support the practice of the masses and constantly sum up 
experience in practice so as to enrich the experience. Harnessing unculti- 
vated ravines and mountains is part of the exploitation business. It takes 
time and labor to get results. Therefore, policies must be relaxed and the 
contract period must be long. Some places can fix the contract period from 

30 to 50 years. We should resolutely carry out the policy of “he will benefit 
from what he harnesses" and the policy of inheritance. The ownership rights 
of trees the peasants have contracted to plant must be propagated and must 
remain unchanged for a long time to come. In harnessing small river basins 
under the system of contracted responsibilities, we must be practical and must 
contract harnessing tasks according to our ability. Moreover, we must 
strengthen technological guidance and carry out overall harnessing under a 
unified plan to combine economic results with ecological balance. In carrying 
out the system of contracted responsibilities on the household or joint- 
household basis, a contract must be signed and conscientiously implemented. 
Harnessing results must be carefully inspected so as to guarantee the quality 
of harnessing. In contracting the task of harnessing small river basins, we 
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must emphasize self-reliance. The departments concerned should give financial, 
material and technological support so as to change, as early as possible, the 
masses’ enthusiasm for harnessing into harnessing action to obtain early results. 


It can be expected that following the popularization of the method of harnessing 
small river basins under the system of contracted responsibilities on the house- 
hold basis, thousands upon thousands of peasant households will rise to harness 
gullies and ravines and through a long period of arduous work, we will be able 
to control soil erosion in the middle reaches of the Huanghe River, change the 
poor features of the loess plateau area and promote economic prosperity in the 
mountainous regions. 


CSO: 4006/472 
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LABOR AND WAGES 


"GONGREN RIBAO' ON ENHANCING TRADE UNIONS’ ROLE 
HK120723 Beijing GONGREN RIBAO in Chinese 1 Apr 83 p l 


[Editorial: "Firmly and Unswervingly Turn Trade Unions Into ‘Homes of Workers'"] 


[Text] The eighth enlarged meeting of the Ninth Standing Committee of the 
All-China Federation of Trade Unions has ended successfully. This meeting has 
conscientiously and deeply discussed and come to understand the CPC Central 
Committee's important instruction on trade union work, reviewed the main pro- 
cess of the development of the trade union work throughout the country since 
the "Ninth National Congress" of the federation, studied the problems related to 
the reform in the structure, system, work methods and work style of trade 
unions and reached decisions on matters related to the convening of the "10th 
National Congress" of the All-China Federation of Trade Unions. The meeting 
calls on the trade union organizations at all levels to take vigorous actions 
to create new achievements and experiences in order to greet the victorious 
convening of the congress. This meeting wae of great significance in the 
creat:ion of a new situation in trade union work. 


During the past few years, under the leadership of the party, the trade union 
organizations at all levels have been restored and rectified throughout the 
country. These organizations have started to forge ahead anew, have done much 
work and have scored relatively great achievements. The large number of basic- 
level trade union cadres and trade union organs have worked particularly hard 
and not be upset by criticism and have enthusiastically done many good things 
for the masses of staff and workers. This has played a great role in 
strengthening the ties between the party and the masses. However, for a long 
time in the past, the trade unions suffered the interference of erroneous 
"leftist" ideas. These "leftist" ideas are mainly displayed in neglecting the 
special features of trade unions as a kind of mass organization and thus turn- 
ing trade union organizations to some extent into administrative organizations, 
divorced from the masses. During the past few years, we have made efforts to 
overcome this malpractice, but we still cannot say that we have already com- 
pletely changed this situation. Our trade unions, in their capacity as mass 
organizations, must pay great attention to and resolutely and completely solve 
this problem. 


At present, our trade unions are faced with the formidable task of creating a 
new situation. What should we start with in order to open up a new situation 
in trade union work? The most f:.adamental thing for us to do is to resolutely 
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implement the correct policy prescribed for trade union work by the CPC Central 
Committee, to represent and work for the interests of the working class under 
the leadership of the CPC and really turn trade unions into "homes of staff 
and workers" that maintain close ties with the masses of staff and workers and 


enjoy their confidence and support. 


The nature of our trade unions determines that they should do that. Our trade 
unions differ from both party organizations and government and economic organiza- 
tions. They are mass organizations led by the party and formed by the working 
class on a voluntary basis. Why are the masses of workers willing to form 
these organizations on a voluntary basis? What is their demand in forming 
these organizations? They demand that the organizations represent and safe- 
guard their interests. This is the objective basis and the reason for the 
inevitable emergence and long-term existence of our trade unions. Even under 
our socialist conditions, this objective basis also exists. Im the past, 
"leftist" ideology denied this objective basis and regarded the practice of 

our trade unions representing and safeguarding the interests of the workers as 
"syndicalism" or "economism."” This caused great losses to our trade union work. 
We must always remember this lesson. 


In order to turn our trade unions into "homes of workers," we have to do a lot 
of work. However, the chief things we should grasp are in the following three 
aspects: 1) We must proceed from the distinguishing features of trade union 
organizations as mass organizations led by the party, earnestly serve and do 
actual good things for our staff and workers and thus give play to their 
initiative. 2) We must safeguard the fundamental interests of the staff and 
workers, bravely support the healthy trends and ban unhealthy trends and play 
a positive role in the life of our society and state. 3) We must cater to the 
needs of the basic level organizations and of the staff and workers, strengthen 
our close ties with the masses and reflect the voice and demand of the staff 
and workers. If we grasp these three aspects, we will have grasped the most 
fundamental and important links in trade union work, our work will become 
increasingly rich ani lively in content and our path will become increasingly 


wider. 


Since the "Ninth National Congress" of the All-China Federation of Trade Unions, 
the CPC Central Committee has paid great attention to, shown great concern for 
and given many important instructions on trade union work. The CPC Central 
Committee policies have been consistent and clear-cut. The problem now is that 
we must heighten our consciousness and determination in implementing these 
policies. Our trade union organizations at all levels and every comrade engaged 
in trade union work should continue to emancipate their minds, eliminate the 
influence of "leftist" ideology, clearly realize the significance duties 
assigned to them by the new historical period and justly and forcefully do 
their work according to the CPC Central Committee's instructions. They should 
not be swayed by some incorrect opinions or criticism, nor should they lose 
confidence because they encounter some temporary resistance and setbacks in 
their work. Our trade union activists should correctly and repeatedly relay 
and publicize the party Central Committee's policies on trade union work in 
order to enable these policies to be mastered not only by trade union activists, 
but aiso by the comrades who work in other areas. Thus, they will enable the 
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party organization to continue to strengthen their leadership over trade union 
organizations and make administrative and economic organizations continue to 
support the development of trade union work. The process of the development 
of things often undergoes twists and turns. In doing trade union work, we 
should be good at making progress in the course of struggle. We should not 
evade contradictions but should correctly handle all kinds of contradictions 
we encounter. In doing our work, we should have much vigor and have the zeal 
to make breakthroughs. Once we have broken away from the fetters of the 
"leftist" ideology and from the old corventions, a brand new situation will 
emerge in our trade union work. 


Now, we have only half a year of time left before the 10th National Congress 

of the All-China Federation of Trade Unions is held. We must satisfactorily 
convene this congress and turn it into a congress that serves as a link between 
the past and the future and that carries forward the cause started by our 
predecessors and forge ahead into the future and turn it into a new starting- 
point to urge our trade union work to stride ahead. Every comrade engaged in 
trade union work should have a strong sense of responsibility and urgency, 
write his thinking with the instructions of the CPC Central Committee, implement 
these instructions in practice, conscientiously improve his work, study new 
situation and conditions, solve the new problems that have cropped up in 

trade union work, sum up his new experience gained under the new historical 
conditions and greet, with new achievements and situation, the 10th Congress 

of the All-China Federation of Trade Unions and the arrival of a new stage in 
the history of our country's trade union movement. 


CSO: 4006/472 
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TRADE UNION MEETING DISCUSSES FUTURE WORK 


HK102721 Beijing GONGREN RIBAO in Chinese 1 Apr 83 p l 


[Report: "Eighth (Enlarged) Meeting of the Ninth Standing Committee of the 
All-China Federation of Trade Unions Discusses Guidelines for Trade Union Work"] 


[Text] Trade unions should be the mass organizations that represent the 
interests of and work for the working class under the leadership of the CPC. 
This was the key theme warmly discussed at the Eighth (Enlarged) Meeting of 
the Ninth Standing Committee of the All-China Federation of Trade Unions. 


This (enlarged) standing committee is aimed at making preparations for the 
10th National Congress of the federation. The meeting focused on studying 

and discussing the CPC Central Committee's instruction on continuing to 
improve trade union work, reviewed the trade union work since the "Ninth 
Congress" of the federation and spent much time discussing the principles, tasks, 
style and methods of trade union work during the new period. The meeting was 
of the opinion that achievements had been the main aspects of the trade union 
work since the "Ninth Congress" of the federation and that in particular the 
large number of basic-level trade union cadres and activists had done a large 
amount of work with enthusiasm and thus had performed many good deeds for 

the masses of staff and workers. However, because of the serious interference 
of the "leftist" guiding ideology in trade union work since the founding of 
the PRC, there has been an outstanding problem in the current work of the 
trade unions. Those who participated in the meeting were of the opinion that 
this problem was particularly marked in the practice of neglecting the special 
features of the trade unions as mass organizations of the working class and of 
being, to some extent, divorced from the masses of staff and workers. There- 
fore, we must continue to eliminate the influence of the "leftist" ideology, 
clarify the nature, tasks and principles of the trade unions and focus on 
solving the problems of strengthening the ties with the masses and speaking 
and working for the workers. 


After warm discussion, the meeting reached the conclusion that it had to clearly 
and definitely uphold the view that trade unions are mass organizations repre- 
senting the interests of and work for the working class under the leadership of 
the party. In doing trade union work in the future, our trade unions should 
proceed from their special features as mass organizations under the leadership 
of the party, earnestly work for the staff and workers, do good things for them 
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give play to their initiative. Our trade unions must safeguard the basic 
interests of the staff and workers, bravely support the healthy trends and 
fight against unhealthy practices and play a positive role in the life of the 
state. They must cater to the needs of factories and workers, strengthen 
their ties with the masses, reflect the voices and demands of the staff and 
workers and really turn trade union organizations into “homes of staff and 
workers" and "friends of workers." All participants of the meeting are of 

the opinion that only by conscientiously doing so can trade unions really win 
the confidence and support of the masses of staff and workers. Under the 

new situation, only in this way can trade unions rally staff and workers around 
them and lead them to strive for the creation of an all-round new situation in 


socialist modernization. 


The comrade on the standing committee are of the opinion that from now on, 

the trade union organizations at all levels must conscientiously study, publi- 
cize and implement the CPC Central Committee's instruction on the improvement 
of trade union work, pluck up their spirit and strive to create a new situation 
in trade union work in order to greet the "10th Congress of the trade unions." 


The meeting has approved relevant resolutions on theallocation of quota of 


representative to the 10th National Congress of the All-China Federation of 
Trade Unions and the matters related to the election of the representatives. 


CSO: 4006/472 
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LABOR AND WAGES 


"RENMIN RIBAO' DISCUSSES LABOR SYSTEM REFORM 
HK130716 Beijing RENMIN RIBAO in Chinese 11 Apr 83 p 5 


[Article by Zhao Lukuan [6392 1462 1401]: "Also Talk About Reforming the 
System of Labor Employment"--passage within slantlines denotes published in 


boldface ] 


[Text] Recently, RENMIN RIBAO published two articles concerning reforms on 
our country's labor employment system: "Open Up a New Prospect in Labor 
Employment in Cities and Towns" by Zhao Shouyi (8 December 1982) and "Explora- 
tory Views Concerning the Institution of the Labor Reserve System" by Zhang 
Qidong and Sun Keiliang (23 February 1983). I think that these two articles 
are convincing and should be valued. Here, I would also like to say something 
about the question of reforming the labor employment system. 


As we all know, before the mid-1950's, we adopted the "two-door" labor employ- 
ment system, that is, laborers were encouraged to seek employment themselves 
in addition to planned arrangements for employment made by state labor and 
personnel departments. This system played a positive role in increasing 
employment, developing the economy and improving people's livelihood. It is a 


pity that later our labor employment system became more and more ossified. 
During the "Great Cultural Revolution,” it even became a monopolized employment 
system under which "there was only recruitment and no dismissal" and "there 
was no difference between working hard and being lazy." The "central cultural 
revolution group" stipulated: "No unit is allowed to recruit people without 
authorization." It followed that all newly-grown laborers in towns and cities 
were to be taken care of by the state (but in fact the state was unable to do 
so). Anyone who had been assigned by the labor and personnel departments to 
an enterprise or institution owned by the whole people could eat out of "the 
same big pot" for the rest of his life and no matter how he worked, he would 
receive standard wages which were "basically equal." This system seriously 
dampened the socialist enthusiasm of the broad masses of laborers and caused 
an enormous waste in manpower and materials. Obviously, the labor employment 
system in towns and cities in our country had gone into a "blind alley" and 


had to be thoroughly reformed. 


In August 1980, the work conference concerning labor employment held by the 
CPC Central Committee formulated a new policy for labor employment--adopt ing 
a relaxed policy, widening avenues and integrating appointment by labor and 
personnel departments with the method of organizing laborers to provide more 
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jobs and laborers seeking employment themselves. This is a correct policy 
which completely suits our country's situations. However, for various reasons, 
some localities have not made enough efforts to implement the above decision 

of the CPC Central Committee. In order to create a new situation in labor 
employment, we should, at present, energetically develop the true collective 
economy, appropriately develop the individual economy and increase the per- 
centage of employed people in the collective economy and individual economy of 
the total number of employed people in towns and cities. In the above-mentioned 
article, Comrade Zhao Shouyi said: "It is something extremely good if our col- 
lective units absorb a portion of the staff members and workers in state-run 
units and if the excessive workers in state-run enterprises can be transferred 
to collective units." This really shows foresight. 


An important feature of the socialist economy with Chinese characteristics is 
taking the state-run economy as the guiding factor and supplementing it with 
the collective and individual economies. The great vitality of our country's 
collective economy lies mainly in the principles of assuming sole responsibility 
for profits and losses and to each according to his work. Besides, it also has 
other advantages, such as flexibility in recruitment and dismissal, numerous 
widely-distributed points, smallness in size, great adaptability to the market 
and so on. The individual economy in our country at the present stage exists 
as a necessary supplement to the socialist publicly-owned economy. It plays a 
considerable role in increasing labor employment and providing greater con- 
venience to the people. 


The purpose of reforming our country's labor employment system is to realize 
socialist ample employment. (Note: According to bourgeois economists, the 
concept “ample employment" does not exclude unemployment to a certain extent. 
We cannot accept this deceptive concept. Ample employment which a socialist 
state strives for should have two meanings: Microscopically speaking, each 
able bodied person who wants to be employed can engage in social labor which 
he is capable of doing and receives payments for his labor accordingly. 
Macroscopically speaking, manpower is rationally utilized throughout the 
country). To arouse people's enthusiasm in labor and to increase social 
economic results. In order to gradually at ain this goal, I think that reforms 
in the labor employment system should be cs ‘ried out according to four prin- 
ciples. 


//First, integrating microeconomic results with macroeconomic results. // 


Microeconomic results are the basis of macroeconomic results and macroeconomic 
results are the guarantee for microeconomic results. In our socialist country, 
we must try our best to increase employment so that those who are waiting for 
a job will be employed steadily and in a planned way. At the same time, we 
must continuously raise the labor productivity of those who have been employed 
and avoid the phenomenon of using five people doing the work of only three 
because this phenomenon means a waste of manpower and corrodes the quality of 
the laborers. 
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//Second, integrating selective recruitment of the best and having the right 
to choose one's own job.// 


In order to make the best use of manpower at the socialist stage, enterprises 
and institutions should have certain powers for recruiting people from among 
the best and laborers should also have certain freedoms in choosing their jobs. 
These two aspects should be organically integrated. Selective recruitment of 
the best and choosing one's job will inevitably give rise to a flow of manpower. 
All positive and negative experiences at home and abroad have proved that a 
rational flow of manpower is conducive to the development of the productive 
forces and the progress of society. Our country, a socialist country, should 
organize a rational flow of manpower in a planned way. However, we should not 
stop arational flow of manpower which resulted from people looking for jobs of 
their own will. While actively supporting and organizing a rational flow of 
manpower, we must strive to avoid an irrational flow of manpower which is 
harmful to the development of the productive forces and social stability. 


//Third, integrating labor employment with vocational training.// 


At present, the phenomenon of people with nothing to do (people looking for 
jobs) and work being handled by nobody (vacant jobs) is quite common in our 
country. One of the causes leading to this phenomenon is that labor employment 
is not in keeping with vocational training. Some young people waiting for a 
job have put down "full of vitality" on the registration form in the column 
asking about "personal skills," on the registration form. From this we can 

see the seriousness of the problem. At present, the rate of updating knowl- 
edge and technology daily grows more rapidly and changes and replacement of 

old jobs by new ones are numerous and frequent. Under these new circumstances, 
we must closely integrate labor employment with vocational training (includ- 
ing training before and after employment) in order to increase labor employment 
and economic results. The reserve labor system is perhaps an effective form 
for integrating employment with training. 


//Fourth, integrating labor employment with social insurance. // 


The fundamental goal of socialist economic construction is to make all people 
become well-off. However, the egalitarian distribution system of "eating out 
of the same pot" will not bring about common prosperity but instead will lead 
to poverty. In order to gradually attain the goal of common prosperity, the 
only feasible way is: On the one hand, to adhere to the principle of more 
pay for more work, thus encouraging the advanced and bringing along the back- 
ward among the employed personnel; and on the other hand, to institute the 
system of social insurance among people waiting for a job who have formally 
registered and are taken care of by labor service companies, providing them 
with allowances as living expenses according to the government's financial 
capability so that they will have all the daily necessities taking into con- 
sideration both of these aspects will enable us to appropriately handle the 
relationship between economic efficiency and social stability. 


CSO: 4006/472 
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TRANS PORTAT ION 


CHEN PURU STRESSES RAIL SAFETY, LABOR DISCIPLINE 
0W091327 Beijing Domestic Service in Mandarin 2230 GMT 7 Apr 83 


[Text] The ministry of railways held an urgent telephone conference on trans- 
port safety on the morning of 6 April. The conference called for resolutely 
overcoming bureaucracy, making great efforts to enforce labor discipline and 
striving for a fundamental change for the better in rail transport safety. 

It called on the leading cadres at all levels and the railway workers to firmly 
foster the "safety first" notion. 


Chen Puru, minister of railways, said at the conference: February 1983 was a 
month with the lowest number of accidents in 17 years. However, railway acci- 
dents have somewhat increased since the middle of March. The accidents not 
only cause great losses to state property and to the people's lives, they also 
create very bad political impressions. 


He urged the party, government, trade union and CYL organizations at all levels 
to institute and improve strict system of responsibility for transport safety 
while strengthening their political and ideological work. 


He said: Those who cause accidents should be dealt with sternly and be held 
responsible for all economic losses. Those who practice fraud, conceal acci- 
dents, evade responsibility and argue back and forth should be punished accord- 
ing to their offenses. 


Chen Puru called on all railway bureaus to begin all necessary preparations for 
the safety month campaign to be launched in May in order to achieve a funda- 
mental change for the better in transport safety this year. 


CSO: 4006/472 END 
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